BSR&Co. LLP

Chartered Accountants

Building No. 10, 12th Floor, Tower-C,
DLF Cyber City, Phase - i,
Gurugram - 122 002, India

Tel: +91 124 719 1000

Fax: +91 124 235 8613

Inclependent Auditors Report

To the Members of Escorts Heart and Super Speciality Hospital Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Escorts Heart and Super Speciality Hospital Limited {the “"Cormpany”)
which comprise the balance sheet as at 31 March 2023, and the statement of profit and loss {including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“Act”) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at 31 March 2023, and its profit and other comprehensive loss, changes in equity and
its cash flows for the year ended on that date.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the
Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibllities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
beilieve that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our opinion
on the financial statements.

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s directors' report, but does not include the
financial statements and auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we da not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abtained in the audit or otherwise appears to be materially misstated, If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Reglstered Office:

B5R &Co. (a parinesship firm with Registration No. BAG1223) convertedinto RS R &€o. LiP {a Urnited Liability 14th Floor, Central 3 Wing and North € Wing, Nesco IT Park 4, Nesco Center,
Partacrship with 1LP Registration No, AAB-B181) with efect from Qctober 14, 2013 Western Express Highway, Goregaon (East), Mumbai - 400063
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BSR&Co. LLP

Independent Auditor’s Report (Continued)

Escorts Heart and Super Speciality Hospital Limited

The Company’s Management and Board of Directors are responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of the state of affairs,
profit/ loss and other comprehensive income, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS}) specified
under Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial staternents that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to fiquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit, We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may invelve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, Under Section 143{3}{i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls. '

o  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Management and Board of Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting in preparation of financial statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. if we conclude that a material uncertainty exists, we are reguired to
draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadeguate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.
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BSR&Co. LLP

Independent Auditor's Report (Continued)

Escorts Heart and Super Speciality Hospital Limited

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the finunclal statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them ali relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

1. As required by the Companles {Auditor’s Report) Order, 2020 (“the Order”) issued by the Central Government
of India in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

in our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The balance shiet, the statement of profit and loss (including other comprehehsive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in agreement
with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133 of
the Act.

On the hasis of the written representations received from the directors as on 31 March 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2023 from being
appointed as a directar in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B”.

B. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

a.

The Company has disciosed the impact of pending litigations as at 31 March 2023 on its financial position
in its financial statements - Refer Note 32 to the financial statements.

The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeabie losses.

Thete were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

d (i) The management has represented that, to the best of it's knowledge and belief, as disclosed in the Note

421iil) to the financial statements, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds} by the Company to or in any
other person or entity, including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall directly or indirectly lend or invest in other
persans or entities identified in any manner whatsoever by or on behalf of the Company {"Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
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BSR&Co. LLP

Independent Auditor's Report {Continued)

Escorts Heart and Super Speciality Hospital Limited

li} The management has represented that, to the best of it’s knowledge and belief, as disclosed in the Note
42(iv) to the financial statements, no funds have been received by the Company from any person or
entity, including foreign entities (“Funding Parties”}, with the understanding, whether recorded in writing
or otherwise, that the Company shalt directly or indirectly, lend or invest in other persons or entitles
identified in any manner whatsoever by or on behalf of the Funding Parties {“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iii} Based on the audit procedures performed that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i} and (i) of Rule 11{e), as provided under (i) and {ii) above, contain any material
misstatement.

e. The Company has neither declared nor paid any dividend during the year.

f.  As proviso to rule 3(1) of the Companies {Accounts) Rules, 2014 is applicable for the Company only with
effect fram 1 April 2023, reporting under Rule 11(g) of the Companies {Audit and Auditors) Rules, 2014 is
not applicable.

C. With respect to the matter to be included in the Auditor’s Report under Section 197(16} of the Act:

In our opinion and according to the information and explanations given to us, the Company has not paid any
remuneration to its directors during the year. The Ministry of Corporate Affairs has not prescribed other
details under Section 197(16) of the Act which are required to be commented upon by us.

For BSR & Co. LLP
Chartered Accountants

Firm’s Registration No.:101248W/W-100022

T

e

Rajesh Arora

Partner
Place: Gurugram Membership No.: 076124
Date: 16 May 2023 ICAI UDIN:23076124BGZBHX1943

SIGN }
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BSR&Co. LLP

Annexure A to the tndependent Auditor's Report on the Financial Statements of Escorts
Heart and Super Speciality Hospital Limited for the year ended 31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

{i) {a) (A} The Company has maintained proper records showing full particulars, including quantitative details and

{i} (b)

(i)

(iii}

(iv)

{v)

{d}

{e}

(a)

(b}

situation of Property, Plant and Equipment,

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company does not have any Intangible assets. Accordingly, the provisions
of clause 3{i}(a)(B} of the Order are not applicable.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has a regular programme of physical verification of its Property,
Plant and Equipment by which all property, plant and equipment are verified at least once in every two
years. In accordance with this programme, certain property, plant and equipment were verified during
the year. In our opinion, this periodicity of physical verification is reasonable having regard to the size
of the Company and the nature of its assets. No material discrepancies were noticed on such
verification.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties {other than immovable properties
where the Company is the lessee and the leases agreements are duly executed in favour of the lessee)
disclosed in the financial statements are held in the name of the Company.

According to th e information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not revalued its Property, Plant and Equipment (including
Right of Use assets) or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of cur examination of the
records of the Company, there are no proceedings initiated or pending against the Company for holding
any benaml property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder,

The inventory has been physically verified by the management during the year. In our opinion, the
frequency of such verification is reasonable and procedures and coverage as followed by management
were appropriate. No discrepancies were noticed on verification between the physical stocks and the
book records that were more than 10% in the aggregate of each class of inventory

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been sanctioned any working capital limits in excess of
five crore rupees in aggregate from banks and financial institutions on the basis of security of current
assets at any point of time of the year. Accordingly, clause 3(ii){b) of the Order is not applicable to the
Company.

According to the information and explanations given to us and on the basis of our examinatian of the
records of the Company, the Company has not made any investments, provided guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
limited liability partnerships or any other parties during the year. Accordingly, provisions of clauses
3{iii){a) to 3{iii)'f} of the Order are not applicable to the Company,

According to the information and explanations given to us and on the basis of our examination of the

records of the Company, the Company has not given any loans, or provided any guarantees and security
as specified under Section 185 and 186 of the Companies Act, 2013 {“the Act”). In respect of the
investments made by the Company, in our opinion the provisions of Sectioh 186 of the Act have been
complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from the
public. Accordingly, clause 3{v] of the Order is not applicable.

. %
Mg A
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements of Escorts
Heart and Super Speciality Hospital Limited for the year ended 31 March 2023
(Continued)

{vi)

(vii} (a)

{b)

{viii)

We have broadly reviewed the baoks of accounts maintained by the Company pursuant to the rules
prescribed by the Central Government for maintenance of cost records under Section 148{1) of the Act
in respect of sale of products and services provided by it and are of the opinion that prima facie, the
prescribed accounts and records have been made and maintained. However, we have not carried out a
detailed examination of the records with a view to determine whether these are accurate or complete.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and Value added
tax during the vear since effective 1 July 2017, these statutory dues has been subsumed into GST.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in our apinion amounts deducted / accrued in the books of account in respect
of undisputed statutory dues including Goods and Service Tax, Provident fund, Employees State
Insurance, Income-Tax, Duty of Customs or Cess or other statutory dues have been regularly deposited
by the Company with the appropriate authorities.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, no undisputed amounts payable in respect of Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory dues were in
arrears as at 31 March 2023 for a period of more than six months from the date they became payable.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, statutory dues relating to Goods and Service Tax, Provident Fund, Employees
State insurance, income-Tax, Duty of Customs or Cess or other statutory dues which have not been
deposited on account of any dispute are as follows:

Name of Nature of the Amount | Amount Paid | Period to | Forum where dispute
the statute dues {Rupees under which is pending
in Lacs) Protest the
{Rupees in amount
Lacs) relates
Income Tax | Income Tax and 560.26 42478 AY Income Tax Appeliate
Act, 1961 interest thereon 2013-14 Tribunal {ITAT}
Income Tax Income Tax and 281.87 - AY Commissioner of
Act, 1961 interest thereon 2014-15 \ncome- tax {Appeals}
income Tax Income Tax and 731.01 731.01 AY Commissioner of
Act, 1961 interest thereon 2015-16 Income- tax [Appeals)
Income Tax income Tax and 821.26 535.27 AY Commissioner of
Act, 1961 interest thereon 2016-17 Income- tax {Appeals)
Income Tax Income Tax and 832.00 767.62 AY Commissioner of
Act, 1961 interest thereon 2017-18 | Income- tax (Appeals)
income Tax | Income Tax and 6,92 6.92 AY Commissioner of
Act, 1961 interest thereon ) 2018-19 Income- tax {Appeals)

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as ‘ncome in the books of account, in the tax assessments under the Income Tax Act, 1961
as income during the year.
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements of Escorts
Heart and Super Speciality Hospital Limited for the year ended 31 March 2023

{Continued)
(ix) {a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not defaulted in repayment of loans and borrowing or in the
payment of interest thereon to banks or financial institutions or any other lender, except those
mentioned below:

i

Mature of Name of Amount not | Whether | No. of days delay Remarks, if any

borrowing lender paid on due principal or unpaid

including date or

debt (Rupees in interest

securities Lacs)
Non- Fortis 30,412.11 interest 201 days to 2,863 -
convertible Healthcare days
debentures Limited
Compulsory Fortis 3,274.75 Interest 1,509 to 1,816 These CCDs were
convertible Healthcare days converted into
Debentures Limited equity shares on
{CCDs) 29 March, 2019

The Board of Directors of Fortis Healthcare Limited {‘FHL’) have agreed that they will not call for the
outstanding interest and/ or principal till the time, the Company is in a position to make these
payments. Alsa refer to note 30 of the financial statements.

The Company did not have any loans or borrowings from banks, financial institutions or government
during the year.

{b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been declared a wilful defaulter by any bank or financial
institution or government or government authority.

{c) According to the information and explanations given to us by the management, the Company has not
obtained any term loans during the year. Accordingly, clause 3{ix){c} of the Order is not applicable.

{d) According to the information and explanations given to us and on an overall examination of the financial
statements of the Company, we report that no funds raised on short-term basis have been used for
long-term purposes by the Company.

(e} The Company does not hold any investment in any subsidiary, associate or joint venture {as defined
under the Act} during the year ended 31 March 2023. Accordingly, clause 3(ix}{e} is not applicable.

{fy The Company does not hold any investment in any subsidiary, associate or joint venture (as defined
under the Act) during the year ended 31 March 2023. Accordingly, clause 3{ix)(f) is not applicable.

(x) {a)

The Company has not raised any moneys by way of initial public offer or further public offer {including
debt instruments). Accordingly, clause 3{x}(a} of the Order is not applicable.

(b} According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year. Accordingly, clause 3{x}{b) of the Order
is not applicable.

(xi} {a) Based on examination of the books and records of the Company and according to the information and
explanations given to us, no fraud by the Company or on the Company has been noticed or reported

during the course of the audit.

Page 7 of 11



BSR &Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements of Escorts
Heart and Super Speciality Hospital Limited for the year ended 31 March 2023
(Continued)

(b}

(c)

(xii}

{xiii)

{xiv) (a)

(b)

{xv)

{xvi} {a)

{b}

(c)

{d}

{xvii})

(xviii)

{xix}

According to the information and explanations given to us, no report under sub-section (12) of Section
143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of the
Companies (Audit and Auditors) Rules, 2014 with the Central Government,

As represented to us by the management, there are no whistle blower complaints received by the
Company durir.g the year,

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3{xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions with
related parties are in compliance with Section 177 and 188 of the Act, where applicable, and the details
of the related party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

In our opinion and based on the information and explanations provided to us, the Company does not
have an Internal Audit system and is not required to have an internal audit system as per Section 138 of
the Act.

in our opinion and based on the information and explanations provided to us, the Company does not
have an internal audit system and is not required to have an internal audit system as per Section 138 of
the Act. Accordingly, clause 3{xiv}{b) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected to its directors and
hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of india Act, 1934.
Accordingly, clause 3{xvi){a} of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, cle use 3(xvi){b) of the Order is not applicable.

The Campany is not a Core Investment Company (CIC) as defined in the regutations made by the Reserve
Bank of India. Accordingly, clause 3{xvi}{c) of the Order is not applicable.

According to the information and explanations provided to us, there is no core investment company
within the Group (as per the provisions of the Core Investment Companies (Reserve Bank} Directions,
2016). Accordingly, clause 3{xvi}{d) of the Order is not applicable, We have not, however, separately
evaluated whether the information provided by the management is accurate and complete,

The Company has not incurred cash losses in the current and in the immediately preceding financial
year,

There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii} of
the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that the Company Is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the halance
sheet date, will get discharged by the Company as and when they fall due.
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements of Escorts
Heart and Super Speciality Hospital Limited for the year ended 31 March 2023
{Continued)

{xx) in our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section {5) of Section 135 of the Act pursuant to any project. Accordingly, clauses
3{xx){a) and 3{xx}(b) of the Order are not applicable.

ForBSR&Co. LLP

Chartered Accountants

Firm’s Registration No.:101248W/W-100022

Rajesh Arora

Partner
Place: Gurugram Membership No.: 076124
Date: 16 May 2023 ICAl UDIN:23076124BGZBHX1943
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BSR&Co. LLP

Annexure B to the Independent Auditor’'s Report on the financial statements of Escorts
Heart and Super Speciality Hospital Limited for the year ended 31 March 2023

Report on the internal financial controls with reference to the aforesaid financial statements
under Clause {i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A){f} under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Escorts Heart and Super
Speciality Hospital Limited ("the Company”) as of 31 March 2023 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financial controls were operating effectively as at 31 March 2023, based on
the internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of Internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India {the “Guidance Note”),

The Company’s Management and the Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal financial controls with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards
on Auditing, prescribed under Section 143({10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to financial statements. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and If such
controls operated effectively in all material respects.

Our audit nvolves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of internal financial controls
with reference to financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to financial statements.

e
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BSR&Co. LLP

Annexure B to the Independent Auditor’s Report on the financial statements of Escorts
Heart and Super Speciality Hospital Limited for the year ended 31 March 2023
(Continued)

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements include those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositians of

the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit,

preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and {3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financiat controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,

ForBSR&Co. LLP
Chartered Accountants

Firm’s Registration No.:101248W/W-100022

s e
Rajesh Arora
Partner
Place: Gurugram ’ Membership No.: 076124
Date: 16 May 2023 ICAI UDIN:23076124BGZBHX1943
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ESCORTS HEART AND SUPER SPECIALITY HOSPITAL LIMITED
BALANCE SHEET AS AT MARCH 31, 2023

Tt 1erms of our report aftached

For BSR & Co, LLP
Chartered Accotmiants
Firm Registration Ngmlzéswnv 100022 -

Particulars Notes As at As at
March 31, 2023 March 31, 2022
(¥ in lakhs) ( Tin lakhs)
ASSLETS
A. Non-current assets
(a) Properly, plant and equipment 5a 27,223.94 27,1260.70
(b) Capital work-in progress 3b 82.99 31.48
{c) Right-of-use asset 29 869.37. 881.08
{d) Goodwill 3¢ 491.54 491.54
{e) Financial assets
{i) Orher financial assets : 13 129.79 129.79
() Deferred fax assets (net) 6 2,740.59 3,454 81
(g) Non-curreat tax assets (net) 7 3,584.74 3,702.64
(h) Othes non-current assels ’ 8 140.43 209.58
Total non-current assets (A) 35,263.39 30,027.62
B, Current assets
(a) Inventories 9 136,57 -
{b) Financial assets .
(i) Investments .10 17,775,00 i7,775.00
(i1} Trade receivables 11 16,611.57 11,934.67
(iii) Cash and cash equivalents 12 29.44 18.81
(iv) Other financial assets 13 15,667.68 14,354 80
{c) Other current assets ) 8 4262 77.19
Total current assets (B) 50,282.85 44,160,47
Total assets (A+B) 85,546.27 80,188.0
EQUITY AND LIABILITIES
A. Equity
(a) Equity share capital . 14 3,392.52 3,392.52
{b) Other equity 1325424 i1,172.22
Total equity (A) 16,646.76 14,564.74
Liabilities
B. Non-current kiabilities
{a) Provisions 15 185.41 162.63
{b} Other non-current liabilities 16 206.74 241.24
Total non-current Habilities (I3) 396,15 409.87
C, Current liabilities
(a) Finangial Habilities
(i) Borrowings * 17 31,304.00 31,304.00
(i1} Trade payables
- Total outstanding dues of micre enterprises and small enterprises 18 70.13 28.77
- Total outstanding dues of creditors other than micro enterprises 18 984,22 93422
and small enterprises
(iti) Other financial Habilities - 19 35,540.99 32,348.46
{b) Provisions . T 15 11.59 6.26
(c) Other current liabilities ' 15 39243 59177
Total current Habilities {C) 68,503.36 65,213.48
Total liabilities (B+C) 68,5899,51 65,623.35
Total equity and liabilities {A+B+C) 85,546.27 80,188,09
See accompanying notes forming integrél part of the financial statements 1-42
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Particulars Notes Year ended Year ended
Mareh 31,2023 March 31, 2022
{ Zin lakhs) (T in lakhs)
INCOME
1 Revenue from operations 20 13,197.67 11,420.02
H Other income 21 1,633.44 1,704.10
Il Total income (F-1I) 14,831.11 13,124.12
IV EXPENSES
(i) Purchases of medical consumable and drugs 52738 10.65
(ii) Changes in inventories of medical, consumables and drugs 22 (156.57) -
(iii) Employes benefits expense 23 711.95 690.92
. (iv) Finance costs 24 4,645.97 4,644.01
(v) Depreciation and amortisation expense 25 427 89 467.56
(vi) Other expenses - 26 5,858.54 4,716.64
Total expenses 12,H15.16 - 10,529.78
Y Profit before fax (ITII-IV) 2,815.95 2,594.34
V1 Tax expense
(i) Current tax & - -
(ii) Deferred tax credit 6 719.18 641.12
Total tax expense 719.18 641.12
VII Profit after tax for the year (V-VI) 2,096.77 "1,953.22
VIII Other comprehensive Income/(loss)
Items that will not be reclassified to profit or loss ' _
Remeasurement of the defined benefit liabilities 33 {19.71) (0.34)
Income fax relating to items that will not be reclassified to 6 4.96 0.09
profit or loss
) (14.75) {0.25)
IX Total comprekhensive income for the year (VII-VIIL) 2,082.02 1,952.97
Earnings per share of %10 each
Basic (in 3) 27 6.18 5.76
Diluted (in %) 29 6.18 576
See accompanying notes forming integral part of the financial 1-42




ESCORTS HEART AND SUPER STECIALITY HOSPITAL LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

Particulars

Year ended Year ended
March 31, 2023 March 31, 2022
{ Tin lakhs) (¥ in lakhs)

A, Cash flow from operating aetivities
Profit before tax 2,815.95 2,594.34
Adjustments for:
Depreciation and amortisation expense 427.89 467.56
Liabilities no longer required written back (8.25} {14.47
Profit on disposal of property, ptant and equipment {net) (24.43) -
Altowance for doubtful trade receivables 9.92 -
Advance income tax (TDS) written off 40,64 -
Interest fncome {1,599.75) (3,599.75)
Finange cost 4,645.97 4,644,01

’ . 6,307,94 6,091.69
Working capital adjustments
Increase in trade receivables (4,686.82) (5,351.04)
Increase in invenfories (156.57) -
Decrease/(increase) in other financial assels 279.55 (221.88)
Drecrease/(increase) in other assets " 64.34 (59.60)
Increase in trade payables 99.60 350,59
Increase/(decrease) in provisions 12.40 (3.35)
Deerease in other financial liabilities (137.53) (5.05)
(Decrease)/increase in other liabilities (39.84) 106,57
Cash generated from operating activities 1,742.87 908.33
Income taxes paid (nef) ' 77.26 316.46
Net cash generated from operating activities (A) 1,820.13 1,224,779
B. Cash flows from investing activities
Purchase of property, plant and equipment (454.99) (238.70)
Proceeds from disposal of property, plant and equipment - 24.45 1¢.80
[nterest received 7.32 11,76
Net cash used in investing activities (B) {423,21) (216.14)
C. Cash flows from financing actlvmes*
Finance cost paid {1,386.28) {1,011.31)
Net eash used in financing activitics (C) (1,386.28) (1,011,31)
Net increase in cash and cash equivatents (A+B+C) 10.63 (2.66)
Cash and cash equivaients at t}le.bﬂgillllil]g of the year 18.51 21.47
Cash and cash equivalents at the end of the year (refer note 12) 29.44 18.81

*Changes in liabilitics arising from financing activities

{ Tin lakhs)

Particulars

Current borrovings

Interest accrued

As at April 01, 2021 31,304.00 28,565.16
Finance cost - 4,644.01
Finance cost paid - (1,011.31)
As at March 31, 2022 - 31,304.00 32,197.86
As at April 01, 2022 31,304,00 32,197.86
Finance cost - 4,645.97
Finance cost paid - (1,386.28)
As at March 31, 2023 31,304,00 35,457.55

The statement of cash flows has been prepared in accordance with "Indirect Method" as set out on Indian Accolnting Standard -7 on "Statement on Cash flows”

See accompanying noes forming integral part of the financial
statements

Tn terms of our report atiached

For BSR& Co LLP

Chartered Accomnlanis
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ESCORTS HEART AND SUPER SPECIALITY HOSPITAL LIMITED

STATEMENT OF CHANGES IN ¥EQUITY FOR THE YEAR ENDED MARCH 31, 2023

Porticulars Equity Other equity (¥ in Inkhs}
Equity share capilal Cagilal redempsion Securitics premium® | Retained earnings Totaf other cquity Tolal
reserve B

Belance ai April 01, 2021 339252 S0.00 21,060.68 (1L,89543) 9,219.25 12611.77
Brolid for the year - - - 1,953,322 195322 1,953.22
Other comprehensive loss for the year (ned of tax) (0.25) {0.25} £0.25}
‘Totn] comprehensive income for the year - - - 1,952.97 1,952.97 195297
Dafance as at March 31,2022 3.392.52 S0.00 21,060,68 (2,938.46) 11,172.22 §4,564. 4
Profit for the year - - - 2,086.77 2,096,737 2,096.77
Olher compreliensive loss for he yenr {nel of tax) (14.25) {14.75): {14.75)
Tolal comprehensive income fur the year - - - 2,082.02 2,082.02 2,082.02
Halance ns mi March 34, 2023 339152 A0.00 21 060,68 {2,836.44) §3,254.24 16,646,746

# Capital Redemption Reserve is 4 slalutory, non-distribulable reserve into which anounts arc transferred fottowing the redemption or purchase ol & company”s own shares, The reserve is ulilised in accordanca w

Companics Agl 2013,

* The unutilized aceumulated cxcess of issuc price over fece value on issue of shores. This reserve is wilised in d with the provisions of the Co

See accompanying notes forming integral part of the financial slatements

In terns of our repord attached.

For BS R & Co. LLP
Chartered Accanmiants
Timm Registration No
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ESCORTS HEART AND SUPER SPECIALITY HOSPITAL LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

1. Curpors;te Information

Escorts Heart and Super Speciality Hospital Limited (*EHSSHL’ or the ‘Company’) was incorporated in the year 2003,
EHSSHL is a limited company and is engaged in the business of providing clinical establishment services including certain
out-patient department (OPD) and radio diagnostic services at Jaipur and Mohali. The Company has entered into a Hospital
and Medical Services Agreement (HMSA) with Fortis Health Management (North) Limited (FIIMNL) (subsequently merged
with Fortis Hospitals Limited (FHsL) and Fortis Healthcare Limited (FHL), collectively referred as hospital operating
companies, and shail provide FHsL, and FHL on an exclusive principal to principal basis, hospital services including clinical
establishment services, out-patient department (“OPD”) and radio diagnostic services and shall receive service fee in respect
thereof. The Company is a subsidiary of Fortis Healthcare anted (‘FHL’ ) FHL is a listed entity on both BSE Limited and
National Stock Exchange of India Limited.

The registered office of the Company is located at Escorts Heart Institute and Research Centre Okhla Road, New Delhi 110025
and the corporate office of the Company is located at Tower A, Unitech Business Park, Block — F, South City 1, Sector — 41,

Gurugram, 122001, Haryana, India. The Company operates through its clinical establishment situated at Jaipur, Rajasthan and
Mohali, Punjab, '

2. Signiﬁcant accounting policies

This note provides a list of the significant accounting pOllCIcS adopted in the plcpaxatlon of these financial statements. The
accounting policies adopted are consistent with the previous financial year,

(a).  Basis of preparation
()  Stafement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies
(Indian Accounting Standards) Rules, 2015 as amended notified under Section 133 of Companies Act, 2013, (“the Act”) and
other relevant provisions of the Act, All the amounts included in the financial statements are reported in lacs of Indian Rupees
and are rounded to the nearest lakh to two decimals, except per share data.

The financial statements have b'een.authorised for issue by the Company’s Board of Directors on 16 May 2023.
(ify  Functional and presentation czn-'rency

~ These financial statemeﬁts are presented in Indian Rupees (), which is also the Company’s—functionall currency.
(iif) .Hi'sforr‘cal cost cmwemr‘or?

The financial statements have been prepared under historical cost convention on accrual basis, unless otherwise stated. Fair

value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

{b)  Current versus non-current ciassification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification.
An asset is treated as current when:

s Itis expected to be realised or intended to be sold or consumed in normal operating cycle;
e It is held primarily for the purpose of trading;
o It is expected to be realised within twelve months after the reporting period; or

e It is cash or cash equivalent unless resiricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.




ESCORTS HEART AND SUPER SPECIALITY HOSPITAL LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

The Company classifies all other assets as non-current.

A liability is current when: )
e Itis expected to be settled in normal operating cycle;
e It is held primarily for the purpose of trading;
e Itisdue to be settled within twelve months after the reporting period; or
s There is no unconditional right to defer the settlement of the Hability for at least twelve monihs after the reporting

period. Terms of a liability that could, at the option of the counterparty, result in its setilement by the issue of equity
instruments do not affect its classification.

The Company classifies all other liabilities as non-current,
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle for the purpose of current-non-current
classification of assets and liabilities. .

(<) Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both financial and non-financial

assets and liabilities. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation technigues as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assefs or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly {i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The Company has an established control framework with respect to the measurement of fair values. This includes a finance team
. that has overall responsibility for overseeing all significant fair value measurements, including Level 3 fair values.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs
used to measure the fair value of an asset or a liability Tall into different levels of the fair value hierarchy, then the fair value
measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant
to the entire measurement. The Company recognizes {ransfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

(d) Property, plant and equipment (PPE) and intangible assets
(i) Property, plant and equipment

The cost of an item of property, plant and equipment shall be recognised as an asset if, and only if it is probable that future
economlic benefits associated with the item will flow to the Company and the cost of the item can be measured refiably.

Freehold land is carried at cost. All other items of property, plant and equipment are stated at cost, which includes capitalized
finance costs, less accumulated depreciation and any accumulated impairment loss. The cost of an item of Property, Plant and
Equipment comprises its purchase price, including import duties and other non-refundable taxes or levies, freight, any directly
attributable cost of bringing the asset to its working condition for its intended use and estimated cost of dismantling and restoring
onsite; any trade discounts and rebates are deducted in arriving at the purchase price.




ESCORTS HEART AND SUPER SPECIALITY HOSPITAL LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Subsequent costs are included in the asset’s canrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item wilt flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any compenent accounted for as a separate asset is derecognized when replaced. All
other repairs and maintenance are charged to profit or loss duting the reporting period in which they are incurred.

Advances paid towards acquisition of property, plant and equipment outstanding at each Balance Sheet date, are shown under
other non-current assets and cost of assets not ready- for intended use before the year end, ave shown as capital work-in-progress.

If significant parts of an item of property, plant and equipment have different useful fives, then they are accounted for as
separate items (major Components) of property, plant and equipment.

(i) Goodwill and Intangible assets

e  For measurement of goodwill that arises from business combination, refer note 2(e). Subscqucnt measurement is at
cost less any accumulated impairment losses.

e Internally generated goodwill is not recognised as an asset, With regard to other internally generated intangible
assets:

- Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge
-and understanding, is recognised in the statement of profit and loss as incurred.

- Development expenditure including regulatory cost and legal expenses leading to product registration/ market
authorisation relating to the new andfor improved product and/or process development is capitalised only if
development costs can be measured reliably, the product or process is technically and commercially feastble,
future economic benefits are probable,. and the Company intends to and has sufficient resources to complete
development and io use the asset. The expenditure capitalised includes the cost of materials, direct labour,
overhead costs that are directly attributable to preparing the asset for its intended use, and directly attributable
finance costs {in the same manner as in the case of property, plant and equipment). Other development
expenditure is recognised in the Statement of Profit and Loss as incurred,

¢ Intanpible assets that are’acquired (including goodwill recognized for business combinations) are measured initially
at cost. Afier initial recognition, an intangible asset is carried at its cost less accumulated amortization (for finite
fives intangible assets) and any accumulated impairment loss. Subsequent expenditure is capitalised only when it
increases the future economic benefits from the specific asset to which it relates,

(iii)  Depreciation and amortization methods, estimated useful lives and residual value

Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets or other amounts substituted for cost
of property, plant and equipment as per the usefut life specified in Part 'C' of Schedule II of the Act, read with notification dated
29 August 2014 of the Ministry of Corporate Affairs, except for the certain classes of property, plant and equipment which are
depreciated based on the internal technical assessment of the management. The details of useful life are as under:

Category of assets Management estimate of Useful life as per
- useful life Schedule 1T
Buildings 30 years 60 years
Plant and machinery 15 years 15 years
Medical equipment 13 years 13 years
Computers ) 3 years 3 yeats
Furniture and fittings : 10 years 10 years
Office equipment 5 years _ 5 yeats

Freehold land is not depreciated.

(»;;' .5 :
\g“”( .




ESCORTS HEART AND SUPER SPECIALITY HOSPITAL LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2023

Goodwill is not amortized and is tested for impairment annually or more frequently if events or changes in circumstances indicate
that they might be impaired.

Depreciation and amortization on property, plant and equipment and intangible assets added/ disposed off during thc year has
been provided on pro-rata basis with reference to the date/month of addition/ disposal.

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of each reporting per md and
adiusted if appropriate. ‘

(iv)  Derecognition

A property, plant and equipment and intangible assets is derecognized on disposal or when no future economic benefits are
expected from its use and disposal. Losses arising from retirement and gains or losses arising from disposal of a tangible asset
are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognised in
the Statement of Profit and Loss,

(e) Business combinations

Business combinations (other than business combinations between common control entities) are accounted for using the purchase
(acquisition) method. The cost of an acquisition is measured as the fair value of the consideration transferred, equity instruments
issued, and liabilities incurred or assumed at the date of exchange. The consideration transferred does not include amounts related
Lo the settlement of pre-existing relationships; such amounts are generally recognised in the Statements of Profit or Loss and
Other Comprehensive Income. The cost of acquisition also includes the fair value of any contingent consideration. Identifiable
assets acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at fair value at
the date of acquisition, Transaction costs incurred in connection with a business combination are expensed as incurred. The
excess of the consideration transferred over the fair value of the net identifiable assets acquired is recorded as goodwill. 1f those
amounts are less than the fair value of the net identifiable assets of the business acquired, the difference is recognised in other
comprehensive income and accumulated in equity as capital reserve prowded there is clear evidence of the underlying reasons
for classifying the business combination as a bargain purchase.

Business combinations arising from transfers of interests in entities that are under the control of the shareholder that controls the
Company are accounted for as if the acquisition had occurred at the beginning of the earliest comparative period presented or, if
later, at the date that common control was established; for this purpose comparatives are revised. The assets and liabilities
acquired are recognized at their carrying amounts. The- identity of the reserves is preserved, and they appear in the financial
statements of the Company in the same form in which they appeared in the financial statement of the acquired entity. The

differences, if any, between the consideration and the amount of share capital of the acquired entity is transferred to capital
reserve.

(f) Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for
impairment, or more frequently if events or changes in circumstances indicate that they might be impaired. The Company’s non-
financial assets other than inventories and deferred tax assets, are reviewed at each reporting date fo determine whether there is
any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.
. - |
For impairment testing, assets that do not generate independent cash inflows (i.e. corporate assets) are companied together into
cash-generating units (CGUs). Each CGU represents the smallest company of assets that geherates cash mﬂows that are largely
independent of the cash inflows of other assets or CGUs.




ESCORTS HEART AND SUPER SPECIALITY HOSPITAL LIMITED

. NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs to sell. Value in use is based on
the estimated future cash flows, discounted to their present value using a discount rate that reflects current market assessments
of the time value of money and the risks specific to the CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds. its estimated recoverable amount,
Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the
CGU, and then to reduce the carrying amount of the other assets of the CGU (of company of CGUSs) on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which impairment foss has
been recognized in prior periods, the Company reviews at reporting date whether there is any indication that the loss.has
decreased or no longer exists. An impairment loss is reversed il there has been a change in the estimates used to determine the
recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization, if no impairment loss had been recognized,

(g)  TFinancial instroment

A Financial instrument is any contract that gives rise o a financial asset of one entity and a financial liability or equity
instrument of another entity.

Initial recognition and measyrement

Trade receivables and debt securities issued aré initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
instrument, ‘

A financial asset (unless it is a trade receivable without a signiticant financing component) or financial liability is initially
measured at fair value plus or minus, for an item not at FVTPL, transaction costs that are directly attvibutable to its

- acquisition or issue. A trade receivable without a significant financing component is initially measured at the transaction
price. :

Financial assets
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

e Decbt instruments at amortised cost ‘

e Debt instruments at fair value through other comprehensive income (FVOCI)
Debt instruments, detivatives and equity instruments at fair value through profit or loss (FVPL)
¢  EBquity instruments measured at fair value through other comprehensive income (FVOCI)

Debt instriments at amorlised cost

A ‘debt instrument’ is measured at the amortised cost if the asset is held within a business model whose objective is to hold
assets for collecting contractual cash flows, and contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amertised cost using the effective interest rate
(EIR) method. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through
the expected life of the financial instrument to the gross carrying amount of the financial asset or the amortised cost of the
financial liability. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortization is included in other income in the Statement of Profit and Loss, The




ESCORTS HEART AND SUPER SPECIALITY HOSPITAL LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

losses atising from impairment are recognised in the Statement of Profit and Loss. This category generally appliés to trade and
other receivables, ‘ .

Debt instrument at FVOCI

A ‘debt instrument’ is classified as at the FVOC! if the obiective of the business model is achieved both by collecting contractual
cash flows and selling the financial assets, and the asset’s contractual cash flows represent SPPL

Debt instruments included within the FVOCI category are measured initially as well as at each reporting date at fair value. Fair
value movements arc recognised in the other comprehensive income (OCI). On derecognition of the asset, cumulative gain or
loss previously recognised in OCI is reclassified to the Statement of Profit and Loss. Interest earned whilst holding FVTOCI
debt instrument is reported as interest income using the EIR method.

Debt instrument at FVVPL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as
at amortized cost or as FVOC], is classified as at FVPL, In addition, at initial recognition, the Company may irrevocably elect
to designate a debt instrument, which otherwise meets amortised cost or FYOCI criteria, as at FVPL, However, such election

is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting
mismatch’). '

" Debt instruments included within the FVPI, category are measured at fair value with all changes recognised in the Statement
of Profit and Loss. ’

Financial guarantee contracts

* A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a
loss it incurs because a specified debtor fails to make payments when due in accordance with the terms of a debt instrument,

Financial guarantees issued by the Company on behalf of group companies are designated as ‘Insurance Contracts’. The
Company designates such insurance contracts as contingent liabilities.

Eguity investments

Equity investments in subsidiaries and associates are carried at cost less -accumulaied impairment losses, if any. Where an
indication of impairment exists, the carrying amount of the ‘investment is assessed and written down immediately to its
recoverable amount. On disposal of investments in such entities, the difference between net disposal proceeds and the carrying
amounts are recognized in the Statement of Profit and Loss. ‘

All other equity investments which are in scope of Ind AS 109 are measured at fair value. Equity instruments which are held
for trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 applies are
classified as at FVPL. For all other equity instruments in scope of Ind AS 109, the Company may make an irrevocable election
to present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the instrument, excluding
dividends, are recognised in the OCI. There is no recycling of the amounts from OCI to the Statement of Profit and Loss, even
on sale of investment. However, the Company may transfer the cumulative gain or loss to retained earnings.

Equity instruments included within the FVPL category are measured at fair value with all changes recognised in the Statement
of Profit and Loss. ‘ ‘ :
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Impairment of financial assets

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets which are not fair
valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an

. amount equal to lifetime ECL. For all financial assets with contr: -actual cash flows other than trade receivable, ECLs are measured
at an amount equal to the.12-month ECL, unless there has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL. The amount of ECL (or reversal) that is required to adjust the loss allowance at
the reporting date is recognised as an impairment gain or loss in the Statement of Profit and Loss.

Financial insiruments and contract assets

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past due,

The Company considers a financial asset to be in default when:
e the debtor is unlikely to pay its credit obligations to the Company in full, without recourse by the Company to
actions such as realizing security (if any is held); or
¢ the financial asset is more than 3 years past due.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt securities at FVOCI
are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred. Evidence that a financial asset is credit-impaired includes
the following observable data:

s significant financial difficulty of the debtor;

e abreach of contract such as a default or being more than 3 years past due;

o the restructuring of a loan or advance by the Company on terms that the Company would not oonsadc: otherwise;
e it is probable that the debtor will enter bankruptey or other financial reorganisation; or

e the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the balance sheet
Loss allowances for financial assets measur ed at amortised cost are deducted from the gross carrying amount of the assets.

" Derecognition of financial assels

A financial asset (or, where applicable, a part of a financial asset or part of a company of similar financial assets) is primarily

derecognized (i.e., removed from the Company’s balance sheet) whem:

e  The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-through® arrarigement; and either (a) the Company
has transferred substantially all the risks and rewards of the-asset, or (b) the-Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset. '

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement,

it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially ali of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognize
the transferred asset to the extent of the Company’s continuing involvement. In that case, the Company also recognizes an

associated liability. The transferred asset and the associated liability are measured on a basis that reflects the Tlghtb and
obligations that the Company has retained.




ESCORTS HEART AND SUPER SPECIALITY HOSPITAL LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCi—I 31,2023

Write-off of financial assets

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of
recovering a financial asset in its entirety or a portion thereof. The Company expects no significant recovery from the
amount written off. However, financial assets that are written off could still be subject to enforcement activities in order to
comply with the Company’s procedures for recovery of amounts due.

Financial liabilities

Financial liabilities are classified as measured at amartised cost or FVPL. A financial liability is classified as at FVPL if it is
classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVPL
are measured at fair value and net gains and losses, including any interest expense, are recoghised in Statement of Profit and
Loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest
expensc and foreign exchange gains and losses are recognised in Statement of Profit and Loss. Any gain or loss on derecognition
is also recognized in Statement of Profit and Loss.

Derecognition of financial liabiiities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liahility. The difference in the xespcctwe carrying amounts is recognised in the Statement

of Profit and Loss.

Offsetting

Financial assets and financial Habilities are offset and the net amount presented in the Balance Sheet when, and only when, the
Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on 4 net basis or to
realize the asset and settle the liability simultaneousty.

{h)  Inventories

Inventories are valued at lower of cost and net realisable value except scrap, which is valued at net estimated realisable value.
The Company uses weighted average method to determine cost for all categories of inventories except for goods in transit which
is valued at specifically identified purchase cost. Cost includes all costs of purchase, and other costs incurred in bringing the

inventories to their present location and condition inclusive of non-refundable (adjustable) taxes wherever applicable.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs necessaa'y to make the
sale, The comparison of cost and net realisable value is made on an item-by-item basis.

(i) Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand depoéits with banks and other short-term highly fiquid investments with
original maturities of three months or less.

For the purpose of cash flow statement, cash and cash equivalent includes cash in hand, in banks, demand deposits with banks
and other short-term highly liquid investments with original maturities of three months or less, net of outstanding bank overdrafis
that are repayable on demand and are considered part of the cash management system.
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(j)  Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not
recognized because it is not probabie that an outflow of resources will be required to setile the obligation. A contingent liability
also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably,
The Company does not recognize a contingent liability ‘but discloses its existence in the financial statements unless the
possibility of an outflow of resources embodying economic benefits is remote. Contingent liabilities and commitments are
reviewed by the management at each balance sheet date.

Contingent assets are neither recognised nor disclosed in the financial statements. However, contingent assets are assessed
continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised
in the period in which the change occurs.

(k)  Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. If
the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows at
a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability,
Where discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost,

~ The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at
reporting date, taking into account the risks and uncertainties surrounding the obligation. When some or all the economic
benefits required to seitie a provision are expected to be recovered from a third party, the receivable is recognized as an asset
ifit is virtually certain that reimbursement will be received, and the amount of the receivable can be measured reliably.

A contract is considered to be onerous when the expected economic benefits to be derived by the Company from the contract are
lower than the unavoidable cost of meeting its obligations under the contract. The provision for an onerous contract is measured
at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with

the contract. Before such a provision is made, the Company recognizes any impairment loss on the assets associated with that
contract.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. [f it is no longer p:obable
that the outflow of resources would be required to settle the obligation, the provision is reversed.

{)) Revenue recognition

Revenue primarily consists income from Hospital and Medical Service which is recognised as and when services are rendered.
As per Hospital and Medical Services Agreement (HMSA), total operating income is bifurcated into base fees (which is fixed)
and variable fees (which is fixed percentage of actual revenue earned by the hospital operating companies). -

Contracts with customers could include promises to transfer multiple services/ products to a customer. The Company assesses
the product/ services promised in a contract and identifies distinet performance obligation in the contract, Revenue towards
satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration) allocated
to that performance obligation. The transaction price of services rendered and goods sold ifs net of variable consideration on
account of various discounts and schemes offered by the Company as part of the contract including claims. Further, the
Company also determines whether the performance obligation is satisfied at a point in time or over a period of time. These
Judgments and estimations are based on various factors including contractual terms and historical experience.

Revenue is recognised to the extent that it is probable that the economie benefits will flow to the Company and the revenue can
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be reliably nieasured.
Unbilled revenue is recognised when there is excess of revenue carned over billings on contracts. Receivables are classified as

trade receivables when there is wnconditional right to receive cash, and only passage of time is required, as per contractual
terms.

Other operating revenue comprises revenue from rental income which is recognised in accordance with terms of agreements
entered into with the respective lessees,

(m) Employee benefits

Short-term employee benefiis

All employec benefiss falling due within twelve months of the end of the period in which the employees render the related

services are classifled as short-term employee benefits, which include benefits like salaries, wages, short term compensated

absences, performance incentives, etc. and are recognised as expenses in the period in which the employee renders the

refated service and measured accordingly. Short term employee benefits are measured on an undiscounted hasis.

Post-employment benefits

Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as under:

a) Gratuity

The Company has an obligation lowards gratuily, a defined benefit retirement plan covering eligible employees.
The plan provides for a famp sum payment to vested employees at retirement, death while in emyploynent or on
termination of employment of an amount based on the respective employee’s salary and the tenure of
employment. The liability in respect of gratuity is recognised in the books of account based on actuarial valuation
by an independent actuary.

b) Provident find

(i) The Company makes contribution to the Regional Provident Fund Commissicner in accordance with
Employees Provident Fund and Miscellaneous Provision Act, 1952 for its employees.

(i) The Company's contribution fo the provident fund is charged to Statement of Profit and Loss.

Other long-term employee benefils:

As per the Company@ policy, eligible leaves can be accumulated by the employees and carried forward (o future periods to
cither be utilized duxing the service, or encashed, Encashment can be made dwring service, on early retirement, on witlidrawal
of scheme, at resignation and upon death of the employee. Accumulated compensated absences are lreated as other long-term
employee benelits, ‘

Termination benefits are recognised as an expense when, as a result of a past event, the Company has a present obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation.

Actuarical veduation

The iability in respeet of ail detfined benefit plans and other long-term benefits is accrued in the books of accounl on the basis
of actuarial valuation carried out by an independent actuary using the Projected Unit Credit Method. The obligation is measured
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at the present value of estimated future cash flows. The discount rates used for determining the present value of obligation
under defined benefit plans, is based on the market yiclds on Government securities as at the Balance Sheet date, having
maturity periods approximating to the terms of related obligations.

Remeasurement gains and losses on other Jong-term benefits are recognised in the Statement of Profit and Loss in the year in
which they arise. Remeasurement gains and losses in respect of all defined benefit plans arising from experience adjustments
and changes in actuarial assumptions are recognised in the period in which they occur, directly in other comprehensive income.
They are included in other equity in the Statement of Changes in Equity and in the Balance Sheet. Changes in the present value
of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit or loss
as past service cost. Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the
curtaifment or settlement occurs. Any differential between the plan assets (for a funded defined benefit plan) and the defined
benefit obligation as per actuarial valuation is recognised as a lLiability if it is a deficit or as an asset if'it is a surplus (to the
extent of the lower of present value of any economic benefits available in the form of refunds from the plan or reduction in
future contribution to the plan).

Past service cost is recognised as an expense in the Statement of Profit and Loss on a straight-line basis over the average period

“until the benefits become vested. To the extent that the benefits are already vested immediately following the introduction of,
or changes to, a defined benefit plan, the past service cost is recognised immediately in the Statement of Profit and Loss. Past
service cost may be either positive (where benefits are mttoduced or improved) or negative {where existing benefits are
reduced).

(n)  Borrowing costs

- Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended usc or sale, are added to the cost of those assels,
until such time as the assets are substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifyin g assets is
deducted from the borrowing costs eligible for capitalisation.

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the qualifying assets for
their intended uses are complete, Borrowing costs consist of interest and other costs that an entity incurs in connection with
the borrowing of funds. Borrowing costs include exchange differences arising from foreign cuuency borrowings to the extent
that they are 1ega1ded as an adjustment to interest costs,

All other bm'rowing costs are recognised in the statement of profit-and loss in the period in which they are incurred,

(o) Income tax

Income tax expense comprises curtent and deferred tax, I is recognised in Statement of Profit and Loss except to the extent
that it relates to a business combination, or items recognised directly in equity or in OCL Interest and penalties related to income
taxes, including uncertain tax treatments, do not meet the definition of income taxes, and therefore accounted for them under
Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets.

Current faxes

Current tax comprises the best estimate of expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable or receivable
is the best estimate of the tax amount expected to be paid or received after considering uncertainty related to income taxes, if
any. It is measured using tax rates enacted or substantively enacted at the reporting date; Current tax assets and liabilities are
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offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realize the asset and
settle the liability on a net basis or simultaneously.
- Deferred 1axes

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is also recognized in respect of carried
forward tax losses and tax credits. Deferred tax is not recognised for:
- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a busmess
combination and that affects neither accounting nor taxable profit or loss at the time of the transaction;’

- temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the
Company Is able to control the timing of the reversal of the temporary differences and it is prebable that they will not
reverse in the foreseeable future; :

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assels are recognised for unused tax losses, unused tax credits and deductible temporary differences to the extent
that it is probable that future taxable profits will be available against which they can be used. Unrecognized deferred tax assets
are reassessed at each reporting date and recognised to the extent that it has become probable that future taxable profits will be
available against which they can be used, Deferred tax is measured at the tax rates that are expected to be applied to the period
when the asset is realized or the liability is settled, based on the laws that have been enacted or substantively enacted by the
reporting date. The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the catrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it
is intended to realize the asset and seltle the hdbllny on a net basis or simultaneousky.

(p) Leases

Al inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease if
the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the company assesses whether:

- the contract involves the use of an identified asset — this may be specified explicitly or implicitly and should be physically

distinct or represent substantially all of the capacity of a physically distinct asset. IT the supplier has a substantive substitution
right, then the asset is not identified; '

- the Company has the right to obtaiti substantially all of the economic benefits from use of the asset through the peuod of
use; and

- the Company has the right to direct the use of the asset. The Company has this right when it has the decision- making rights
that are most relevant to changing how and for what purpose the asset is used. In rare cases, where the decision about how
and for what purpose the asset is used is predetermined, the Company has the right to direct the use of the asset if either:

o the Company has the right to bperate the asset; or
o the Company designed the asset in a way that predetermines how and for what purpose it wifl be used

An entity shall reassess whether a contract is, or contains, a lease only if the terms and conditions of the contract are changed.

At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in the
contract to each lease component on the basis of their relative stand-alone prices.
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(i) As a lessee
The Company accounts for assets taken under lease arrangement in the following manner:

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right of use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or fo restore the underlying asset or the site on which it is located, less any lease incentive received.

The right of use asset is subsequently depreciated using the straight-line method from the commencement date to the end of
the Jease term, The estimated useful lives of right-of-use are determined on the same basis as those of property and equipment.
In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements
of the lease liability, '

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the Company’s incremental borrowing rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various external financing sources
and makes certain adjustments to reflect the terms of the lease and type of the asset leased.

Lease payments included in the measurement of the lease liability comprise the fixed payments, including in-substance fixed
payments. ’ i )

Thie lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in
future lease payments arising from a change in an index or rate, if there is a change in Company’s estimate of the amount
expected to be payable under a residual value guarantee, or if the Company changes its assessment of whether it will exercise
a purchase, extension or termination option. _

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-
use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero,

Short-tertn leases and leases of low-value assets

The Company has elected not to recognise right-of use assets and lease liabilities for short term leases that have a lease term of
12 months or less and leases of low value assets. The Company recognises the lease payments associated with these leases as
an expense on a straight- line basis over the lease term.

(ii} As a lessor
The Comparty accounis for assets given under lease arrangement in the following manner:

Leases in which a signiﬁcaﬁt portion of the. risks and rewards of ownership are not transferred to the Company as lessee are
classified as operating leases. Assets subject to operating leases are included in property, plant and equipment. Rental income on
operating lease is recognized in the Statement of Profit and Loss on a straight-line basis over the lease term.

Costs, including depreciatidn, are recognized as an expense in the Statement of Profit and Loss, Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the leased assets and recognised on a straight-
line basis over the lease term.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the Company
to the lessee. Amounts due from lessess under finance leases are recorded as receivables at the Company’s net investment in the




ESCORTS HEART AND SUPER SPECIALITY HOSPITAL LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

leases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the net
investment outstanding in respect of the lease.

. {q)  Foreign currency translation

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the seftlement of such transactions and from the translation of monetary assets

and liabilities denominated in foreign currencies at balance sheet date exchange rates are generally lecogmsed in Statement of
Profit and Loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of
the fair value gain or loss, For example, translation differences on non-monetary assets such as equity investments classified as
FVOCI are recognised in other comprehensive income (OCI).

(r)  Statement of cash flows

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions of a
non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated. The company considers all highly liquid investments that are
readily convertible to known amounts of cash to be cash equivalents.

(s)  Segment reporting

An operating segment is a component of the group that engages in business activities ffom which it may earn revenues and incur
expenses, including revenues and expenses that relate to transactions with any of the Company’s other components, and for
which discrete financial information is available; Operating segments are reported in a manner consistent with the internal
reporting provided to the Chief Operating Decision Maker (“CODM”). Revenues, expenses, assets and liabilities, which are
common to the enterprise as a whole and are not allocable to segments on a reasonable basis, have been treated as"unallocated
revenues/ cxpenscs/ assets/ liabilities", as the case may be.

The Company is primarily engaged in the buSiness of healthcare services which is the only reportable business segment
6] Earnings per share
(i) Basic earnings per share

Basic earnings per share is calculated by dividing:
e the profit atiributable to owners of the Compary

e by the weighted average number of equity shares outstanding during the f‘ nancial year, adjusted for bonus
elements in equity shares issued during the year.

(i)  Diluted ear‘f?ings per share

Diluted éarnings per share adjusts the figures used in the determination of basic earnings per share to take into account:
e the after-income tax effect of interest and other financing costs associated with dilutive potential equity shares,
and

e the welghted average number of additional equity shares that would have been outstanding asqummg the
conversion of al! dilutive potential equity shares
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3. Critical estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual

results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognized in the period in which the estimates are revised and in any future periods affected.

Judgments

Information about judgments made in applying accounting policies that have the most significant effects on the amounts

recognised in the financial statements is included in the following notes:
a) Leasing arrangement {classification and accounting) — Note 29

7 b} Property, plant and equipment- accounting for Hospital and Medical Service Agreements (“HMSA™)

Clinical establishment is defined as a fully centrally air-conditioned institution established and specifically customised
rand duly fitted with all fixtures, fittings, medical equipment and infrastructure required for running and operating a

hospital, offering:

i) dociors and services for diagnosis and treatment {or illness, disease, injury, deformity and/or abnormality;

ii) diagnosis of diseases through radiological and other diagnostic or investigative services with the aid of laboratory or

other medical equipment; and
iii} beds for in-patient treatment.

The Company has entered into Hospital and Medical Services Agreements ("HMSA") with Fortis Hospitals Limited
and Fortis Healthcare Limited for Jaipur and Mohali units respectively, wherein the Company is required to provide
and maintain the Company’s clinical establishment along with other services like out-patient diagnostic (*OPD’) and
radio diagnostic. The Company needs to exercise judgment to analyse whether the arrangement involves providing the
right to use the Company’s clinical establishment and whether the OPD and radio diagnostic services in the arrangement

are significant to the overall arrangement.

Thie Company has analysed the substance of the contract and have determined that fulfilment of service arrangement is
based on the use of specified assets and conveys right to use the Company’s clinical establishments. However,
substantial risk and rewards of the Company’s clinical establishments are retained by the Comipany even though rights
to use are given to hospital operating companies, The Company has assessed that the out-patient diagnostic and radio
diagnostic services in the arrangemment are sighificant to the entire arrangement. Consequently, the Company’s clinical

establishments have been classified as part of property, plant and equipment.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material

adjustment in the year ending 31 March 2023 is included in the following notes:
+ Financial instruments - Note 34
« Falr value measurement — Note 35
« Assessment of useful life and residual value of property, plant and equipment and intangible asset — Note 2(d)(iii)}
« Recognition and estimation of tax expense including deferred tax— Note 6
» Estimation of assets and obligations relating to employee benefits (including actuarial assumptions) —~ Note 33
» Estimated impairment of financial assets and non-financial assets- Note 5¢, 8 and 11-
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4. Recent Pronouncements but not yet effective

Ministry of Corborate Affairs (“MCA”ynotifies new standard or amendments to the existing standards under Companies
{Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies
(Indian Accounting Standards) Rules, 2015 by issuing the Companies {Indian Accounting Standards) Amendment Rules,

2023, applicable from April 01, 2023, as below:

Ind AS 1 - Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their significant accounting
policies. Accounting policy information, together with other information, is material when it can reasonably be expected
to influence decisions of primary users of general-purpose financial statements. The Company does not expect this

amendment to have any significant impact in its financial statements.

Ind AS 12 — Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning
obligations. The amendments narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12
{recognition exemption) so that it no longer applies to transactions that, on initial recognition, give rise to equal taxable
and deductible temporary differences. The Company does not expect this amendment to have any significant impact in

its financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates. The definition
of a change in accounting estimates has been replaced with a definition of accounting estimates. Under the new .
definition, accounting estimates are “monelary amounts in financial statements that are subject to measurement
uncertainty”, Entities develop accounting estimates if accounting policies require items in financial statements to be
measured in a way that involves measurement uncertainty. The Company does not expect this amendment to have any

significant impact in its financial statements.
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3n

5b

Property, plant and equipnient ) . ] ( Zin lakhs)
Particuinrs Freehold tangd Buildings Plant and Medicea! Furniture and | Computers Office Tatal
(Refer note 1 & machizery erquipment filtings equipment
2 below)
Gross carrying value
As at April 01, 2021 18,068.69; 13,383,86| 2,435.28 689,27 0.5 2.52] 18,511 34,618.72
Additions , E 61.52 92.84 109.20 E - - 263,56
Dispossls - - 16,80 - - - - 10.80
As at March 31,2022 18.068.69 13,443,358/ 2,837.32 798,47 1.59 2,52 18,51 34,87L.48
Additiens - - 69.39 23259 194,25 7.5 5.2% 445 513.44
Disposals : B 0.62 56.16 2.6 - - - 59,41
As at March 31, 2023 18,068.69 13,514.15; 2,713.%8 990.09 8,14 7.73 22.96 35,325.31
Accumulated Pepreciation
As at April 01, 2021 - 5,421.09 1,429.44| 41735 0.24 .30 18.51 7,288.93
Clarge for the year B 311.02] 95.99 48.61 .04 0.1% E 455.85)
Disposals } E R - | 4 . i i
As at March 31, 2022 ' - §,73211} . 1,525.43 463.96 0.28! .49 18.51 7,744.78
Chigrge for the year E 246.71 106.37 61.60) 0.3 0.83 .28 416.18
IDisposals : 1 062 56.15 2.62 - - .- 59.39
As al Mareh 31,2023 -] 5978.10 1,575.65) 524,94 0.67 - 3.32 18.79] 8,101.57
Carrying amount
As al March 31,2022 ! 18,058.69] 1.113.27] 1,011.89] 332,51 0.31] 0.03] | 27,126,710
As at March 31, 2023 - ] 18,068.69] 7,535.95] 1,138.10] 465.15] 7.47] 4.41] 4,17] 27,223.94
Naote:

I. Exclusive charge on immovable property located at Mohali against comulative borrowings taken from The Hong Kong and Shanghai Banking Corporation Limited by Foriis Healthcare Limited,
Forlis Hospitals Limited, Intemational Hospital Limited, Fortis Hospotel Limited, Escoris Heant Institwie and Research Cenire Limited and Hiranandani Healtheare Private Limited. The charpe has
been satisfied during the current year. '

2. Exclusive charge on immovable property located at Faipur against cumulative borrowings taken from DBS Bank Lid. by Fortis Healthcare Limited, Fortis Hospitals Limited, Intemmational Hospital
Limited, Fortis Hospotel Limited and Escorls Hearl Institute and Research Centre Limited. The charge has been satisfied during the current year.

4. The Company does not have any immovable property, whose title deeds are not held in the name of the company and no immovable property is jointy held with others.
4. The Company has nol revalued its Property, Plant and Equipment during the year ended March 31,2023 and previeus year ended March 31,2022,
5. The Company does not have any Benami property, where any proceeding has bega initiated or pending against the Company for holding any Benami property.

Capital work-in-propress
(Rupees in lacs)

Particulars Asnat As at

31 March 2623 31 March 2022
Opening Balance 3148 25.00
Additions*® : 364.95 270.04
ransfer to property, plant and cquipment (533.44), {261.56
Closing halance 82,99 . 3148

“The Company accounts for all capitalization of property, plant and equipment through capital work in progress and therefore the movement in capital work in progress is the difference between
closing and opening balance of capital work ir: progress as adjusted for additions to propesty, pant and equipment.

Ageing Schedule:
As at March 31, 2023
CWip ) Amount in CYWIP for g period of Tetal
Eess than [ 1-2 years 23 years More than 3
year years
Projects in progress §1.51 648 25.00 - 82.99
Projects temporarily suspended - - - - -
Total 51.51 6,48 28.00 - 4299
Details of Projects whose completion is overdus compared to its original plan
CWIFP - Ta be completed in Total
Less than 1 More than 3
1-2 years 2-3 years
- year . years
Mokali assets replacemeni project 1148 ) - 3148
Total j 348 - - - © 3148

As at March 31,2022 _
CWir Amount in CWIP for a period of Tatal

Less than § . More than3
-2 years . Z-3years
: year yenrs
Projecis in propress 6048 25.00 - - 3148
Projects lemporarily suspended - - - N B
Total . 6.48 2300 - - 3148

There is no amount in Capital-work-in progress completion schedule, whose completion is overdue o has exceeded its cost compared to its original plan.
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Se. Goodwill : { Tin lakhs)
Particulars | ’ Goedwill on acquisition
Cost .

As at April 01, 2021 . 491.54
Additions ' ‘ -
Disposals ) -
As at March 31,2622 . 491,54
Additions -
Disposals . -
As at March 31,2023 491.54
Carrying amount 3

As at March 31,2022 ' 491,54
As at March 31,2023 ) ‘ : 491,54

Note: Closing goodwill for # 491.54 lakhs consists of goodwill arising at the time of the acquisition of clinical establishment at Mohal,

At cash generating unit (CGU's) level the goodwill is tested for impairment annually at the year-end or more frequently if there are indications that goodwill
might be impaired.

The Company made an assessment of recoverable amount of the CGUSs based on value-in-use calculations which uses cash flow projections based on financial
budgets approved by management. The fair value measurements were categorised as a Level 3 fair value based on the inputs in the valuation technique used.

Cash flow projections were developed covering seven year period as at March 31, 2023 (As at March 31, 2022) which reffects a more appropriate
indication/trend of foture track of business of the Company. Cash flows beyond the seven year period were extrapolated vsing estimate rates stated below,

The key assumptions for the value-in-use calculations are those regarding the discount rates, growi!l rates and expected changes to selling prices and direct
costs during the year. Management estimates discount rates using post-tax rates that reflect current market assessments of the time value of money and the

risks specific to the CGUs, The growth rates are based on industry growth forecasts. Changes in selling prices and direct costs are based on past practices and
expectations of future changes in the market.

- Key assumptions used for value in use calculations are as follovs:

Particulars ‘ : As at As at

' : 31 March, 2023 31 March, 2022
Compound average net sales growth rate for seven year period (p.a.) 3% 5%
Growth rate used for extrapolation of cash flow projections beyond seven year period. . 4% pa. 4% p.a:
(Refer note below) :
Discount rate (p.a.) . 14.12% 13.59%

WNote: Management believes that any reasonable possible change in any of these assumptions would not cause the carrying amount to exceed its recoverable
atnount,

Discount rates - Management estimates discount rates using post-tax rates that reflect current market assessments of the risks specific to the CGU, teking into
consideration the time value of money and individual risks of the underlying assets that have not been incorporated in the cash flow estimates. The discount

rate calculation is based on the specific circumstances of the Company and its operating segmems and is derived from its welghted average cost of capilal
(WACC).

Growth rates - The growth rates are based on industry growth forecasts, Management determines the budgeted growih rates based on past performance and its
expectations of market development. The weighted average growth rates used were consistent with industry reports,
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Paritculnrs As at As at
March 31,2023 March 31, 2022
(% in laklis) (¥ in Iakhs)
6 Deferred Tax Assefs (net)
Deferred tax assets 3,286,34 3,871.23
Deferred tax labilities (545,75} (416.42)
Deferred tax rssets recognised in books 2,740,386 3,454.81
The following is the analysis of movement in deferred tax assets / (fiabilitics) presented in financial statements:
2022-2023 ( T in lalihs)
As at Creditf{chaege) to Credit to other Asat
April 01,2022 profit and tess comiprehensive March 31, 2023
income
Deferred tax asset
{a) Provision for expected credit loss 22,21 (4.B6) " 20.35
{b} Defined benefit abligation 42.51 312 4.95 50.59
(e) Carry forward losses, unabsorbed depreciation and allowances 3,734.09 (580.92) - 3,153.17
(d) Fair valuation of advance from customers 7242 (10.19) - 62.23
3,871,23 (589.85) 4,96 3,286.34
Peferred tax liabilities
{n) Property, plant and cquipment (293.52) (129.12) - (422.64)
{b) Intangible assets {122,903 (0.21) - (123,11)
(41642) (129,33) - (545,75)
Deferved fax asset (net) 3,454,81 (712.18) 4.96 2,714{.59
' 2021-2022 { % in Inkhs)
As at Credit/ ( charge})  Credit to other As at
April 01, 2021 to profit and loss __ comprehensive March 31, 2022
Beferred tax asset .
(a) Provision for expected credit loss 2543 (3.22) - 2221
(b) Defined benefis obligation . 4327 (0.85) 09 42.51
{(¢) Carry forward tosses, unabsorbed depreciation and allowances 4,229.48 (495.39) - 3,734,09
(d} Fair valuation of advance from custorners 82.62 (10.20) - 7242
4,380,80 (509.66) 0.09 3,871.23
Deferred tax Hiabilities ]
(a) Property, plans and equipment (161.23) (132.29) - (293.52)
(b) Intangible assets (123.72) 0.83 - (122,90}
(284.95) (131,46) N (416.42)
Deferred tax asset (net) 4,095.83 (641.12) 0,09 3,454.81
Expiry i Assessment Year
As on 31 March 2023 As on 31 March 2022
Business Loss Gross Amount Tax effect Gross Amount Tax effect
202930 2,582.28 64996 2,582.28 649.96
2,58228 649,96 2,582,28 - 649,96
Unabsrobed depreciation
No expiry 5,968.06 1,502.16 5,908.84 1,487.26
5,968.06 1,502.16 5,908,84 1,487.26
Credit w/s 94B of Inconte Tax Act, 1961 .
2027-28 3,977.14 1,001.05 6,344.34 1,596,87
3,977.14 1,001.05 6,344,334 1,506.87
Total carry forward losses, unabserbed deprecistion and allowances 12,527.48 3,153.17 14,835.46 3,73409
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Particulars As at As at

March 31, 2023 March 31, 2022

(% in Inkhs) (T in lnkhs)
6 Deferced tax (net) (Cont'd...)
Income tax
Current fax
Cusrent income tax charge for the year - -
Deferred tax
Deferred tax expensesf{credit) for the year
Attributable to - .
- Origination and reversal of temporary differences 138.26 145.73
Recognition narecognised tax losses 580.92 495.39
' 719,18 G4L.12
Tax expense/{credity vecognised through the statement of profit and loss 719.18 641,12
Recognised in Other Comprehensive Income
Tax related to items that will not be classified to Profit and Loss 4.96 0,09
Income tax charged to other conpiehiensive income ’ 4.9 0,09
The Income tax expense for the yenr can be reconciled to the accounting profit as follows:
Profit before tax from continuing eperations ' 2,815.95 . 2,59434
Enacted income tax rate in India . 25.17% 25.87%
Income tax charge caleulated . ’ 708.77 653.00
Others . ) 10.41 (11.88)
Income tax expense recognised in statentent of profit and loss - 719,18 641,12
7 Nom-current tax assets {net)
Conshilered good )
Advance income tax (net of provision for taxation) 3,584.74 3,702.64
’ 3,584.74 - 3,702.64
Provision for taxation ) 901.99 901.99
8 Other assets (unsecured)
Non-carrent
Considered good .
(a}) Technology rengwal fund 121.07 156.78
(b} Capital advances . 13.22 52.80
(&) Prepaid expenses 6.i4 .
Considered doubtful )
(1) Capital advances ’ . 57.89 51.89
(b) Security deposits , ' 130 1.30
Less: Loss ajlowance (59.19) (59.19)
140.43 209.58
Current
Considered good
(a) Advance to vendors 3.48 12530
. (b) Prepaid expenses 39,14 64.69
‘ 42.62 71.1%
‘9 Inveniorics
Valued at lower of cost and net realisable value
Medicai, conswmable and drugs . . £56.57 -

156,57 -




lESCORTS.HEART AND SUPER SPECIALITY HOSPITAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Particulars

Asat
March 31,2023

(¥ in lakhs)

As at
March 31, 2022

(¥ in Inkhs)

10- Investmenis

Current

Unguoted investnents in fellow subsidiarics
Investment in debt instruments measured at amortised cost
{a) . ternational Hospital Limited (Refer note 39 (i)}

1,777,500 (1,777,500 as at March 31, 2022) unsecured 9% optiosally
converlible debentures of INR 1,000 each fully paid up

Aggregate carrying value of unquoted investinents in fellow subsidiaries
Aggregate gross value of unqaoted investments in fellow subsidinries

Apgregnte amount of impairment in value of investments in fellow subsidinrics

17,775.00

17,775.00

17,775,084

17,775.00

17,775.00

17,7758.00
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Farticulars

Axat Az atl
March 31,2023 March 3€, 2022
: (T in 1akhs) (¥ in takhs)
£1  Trade recedvables (Unvecured unless othenwise stated)
Current
() Considersd good
From others 17.87 84.00
From related parties (refer note 28) 16,593.10 11,850.67
(b} Credil impaired
From others niz 29.10
Less: Loss allowance 2170 (29.10)
1661157 11,934.67

In accordance with Ind AS 103, the Company applies Expocted Credil Loss (ECL) model for measurement and recopgbtion of impaimnet 1oss 1owaeds expected risk of detays and default in collection.

As per letms of Hospilal and Medical Services Agreemants (HMSA'), the average oredit peried allowed is 05-11 days. For the outlet vendors with whom resual arrangements have been entered into by the Company,
averdge eredit period is upte 30 days. Trade receivables are unsecured and are devived from revenue camed from providing clinical gstablishment and other ancillary services, No fteress is charged on the overdue
balance, negardless of the age of the balance. The risk of non-payment from the cuslomers is considered low, as majority of the total balmees are due from reloed panies for which the defoult risk is considerod low,

The Company uscs its judgements in making cerlain assumptions and selecting inputs (o detenning impaiiieat of these trade receivables, based on the Company’s historical experience towards potantial billing
adjustments, delays and delaults at the end of each reporting peried. The provision matrix used 1o compuse the expocted credid loss alfowance for trade receivables (other than dug (rom related parties) are as follows:

Expected credit Toss - ¢linical establishnent uaits
!Agrlng bucket - Espected credil allowance%e

N March 31, 2823 March 31, 2023
In - Gmonths ) - -]
More than & montiis 10G% 100%)]

"Fhe hospilal operating companies have confinned (hat it kas (he ability and intention (o setue the qutstanding dues payable (o the Company in due course. Hence, the Company believes thal no adjusiment is required lo
be casvied out in its financial statemients 25 at and for (he year ended March 31, 2023 with respect (o (he outstanding reseivalies.

The movement In Expected Credit Loss during 1he year Is as follows:

{ ¥ in lakhs)
Partienlars For the year ended For he year ended
March 31,2023 Nearch 31,2022
Balance at the beginning of the year 2910 4314
Add: Creation of the allowance for expected credit loss (Refer note 26) 9.92 . -
Less: Utilisation of Ihe allowance for expected crodit toss (17.301 JAR2LH
Batance a4 the end of ¢he year . 2172 25.18
The company does not require cellaterat in respeet of trade receivables. The company docs not have trade receivables for which no foss allowance is recognised becanse of colisteral.
Trade Receivables ageing schedule .
Farticulars Quistaniding for the period March 31 2023 from the due dete of payment
’ Not due Iesythan & 6 monihs -1 year 1-2 years -3 years More than 3 years TFotal
monlhy
i) Undisputed Trade receivabiles — considered good 1.78 6,076.25 4,227.99 303491 1.306.63 1348 16,66 1,02
(i) Undisputed Trade Receivables — which have signilicant * - - - - - - -
increase in credit Ask
iil) Undispuled Trade Receivables — credil impaired - - 13.77 414 331 - 21,92
(iv) Disputed Trade Receivables—considered good - - - - - - g
vy  Disputed Trade Receivables — which have significant increase co. - - - - - -
in cradit risk
viy Disputed Trads Receivables —credit impaired - - - . - - E
Trade Receivables (A) i 1,76 §,076.25 424176 5,039,085 1,310,484 1348 16,662.74
Less: Loss allowance for donbiful trade receivable (B) . 21.72)
Nel Trade receivable (AR} . 16,661.02
Particulars Qutstanding for the periad March 31 2023 from the due date of payment
. Mot due Less than 6 & months -1 year 1-2 years 2-3 years More than 3 years Total
mpnthy '
(i) Undisputed Trade receivables — considered good 2.447.50 3,189.88 2,8i8.13 233132 1,130:68 2116 N 11,234,687
ki)  Undisputed Trade Receivables — which have signilicant - - - . - - -
intvease in erodif risk
Uiridispuied Trade Receivables — credit impaired - 0.76 1418 083 12.95 .38 29,19,
nited Trade Receivables—considered good - - - - - - B
(v} Disputed Trade Receivables — which have signilicant increase - - - - - - e
in eredit risk
(vi)__Disputed Trade Repcivables —gredit impaired - - - - - - |
Trade Receivables (A) ) 2,442.50 3,186.64 P Ar] ] 2332,15 1,143,63 1186377
Less: Loss allowanoe for doubtful trade receivable (B) {29.18
Net Trade reccivable (A-B) 11534.67

12 Cush and cach equivalents

For the purpofssAcf (e statement of cash flow, cash and cash cquivalents inchide cash on hand and in banks. Cash and cash equivalents et the end of (Be financia! year as shown in the statement of cash flows can be
reconciled to the related dems in (he balance sheet as follows:

¢z} Cashon hand

279 212
(b) Batances with banks
{i} in current acceunts 26,65 16.09
Cash and cash equivalents as per balance sheet and siatement of cash flows 19,44 18.81
13 Olherﬁnnnciallauels (unsecured)
Nor-current
(2) Security deposits 129.79 12919
128.7% 124,79
Curreit
Cansidered good
(a} lInwerest acenied and due on eptionaliy convertible debenturcs 15,643.60 14,051.85
(& refated panty {refer note 28)
(b} Ierest acerued but not due on securily deposits 340 272
(c) Others* 20,68 30023
*Amount in the previous year includes amounts reccivable from retated parties, 15,667,68 £4,354.80
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Partculars As at As at
March 31, 2023 Mareh 31, 2022
(% in lakhs) (T in Iakhs)
14 Share capital
Authorised share capital:
34,010,655 {34,010,655 s at March 31, 2022) equity shares of 210 each 3,408.07 3,401.07
10,989,345 (10,989,345 as at March 31, 2022) prefersnce shares of T10 cach 1,058.93 1,098.93
Total authorised shave capital 4,500.00 4,500.00
Issued, subscribed and fully paid up shares
33,923,166 (33,925,166 as al March 31, 2022) equity shares of T10 each 3,392.52 3,392.52
Total issued, subscribed and fully paid up share capital 3,392.52 3,392.52
Notes:
(2) Reconciliation of the shares o ling at the beg g and end of the reporting period
Equity 8hare Capital
Particulars As at March 3§, 2023 Asz at March 31, 2022
Nuniber { T in Iakhs) Number (¥ in lakhs)
At the beginning of the year 33,925,166 3,392.52 33,925,166 3,392,52
Qutstanding at the end of the year 33,935,166 3,392.52 33,025,166 3,302,52

)

(e)

@

(@

U]

Terms/ vights attached to equity shares

The Company has only one class of equity shares ha\'ing'par value of ¥ 10 per share. Bacl bolder of equity shares is entitfed to one vole per share. Where dividend is propgsed
by the Beard of Directors, it is subject to the approval of the shareholders in the ensuing Annual General Meeting, In the current and previous year, there has been no dividend

distribution of alt preferential amount. The distribution will ke in proportion to the mumber of equity shares held by the shareholders.

Shares held by the holding/ ultimate holding company and/ or their subsidiaries

_propesed by the Board of Directors. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company afier

Name of shareholder

As at March 31, 2023 As at March 31, 2022
: No, of Shares held (¥ in lakhs) No. of Shares held (¥ in lakhs)
Fortis Healthease Limited (Holding Company) 16,480,000, 1,648.00 6,480,000, 1,648.00
International Hospital Limited (fellow subsidiary*) 12,920,000, 1,299,00 12,990,080 1,299.00
Fonis Health Management Lisnited {feilow subsidiary) 4,435,166/ 445,52 4,455,166/ 445.52
Details of shareholders holding more than 8% shares in the Company
Name of shareholder As at March 34, 2023 As at March 31, 2022
No. of shaves hetd | % of Holding No. of shares held %% of Holding

Fertis Healtheare Limited (Holding Company) i6,430,000[ 48.38%, 16,480,000 48.58%%
1 icnal Hospital Linsited (feilow subsidiary®) 12,590,000f 38.29%|. 12,900 060 38.29%|
Fortis Health Management Limited (fellow subsidiary) 4,455,166] 13.13% 4,455,166 13.13%

*including 6 equity shares held by its nominces.

Aggregate number of equity shares issued for consideration other than cash during the period of five years immediately preceding the reporting date:

Pardiculars

Year ended

Year ended Year ended Year ended Year ended
- . March 31, 2023 March 31, 2622 March 31, 2021 March 31, 2020 Mavrch 31, 2013
Number of equity shares allotted upor conversion of compulsery - - - - 16,480,000
convertible debentures {refer note 3001i))
Details of shares held by the promoters
As nt 31 March 2023 .
No. of shares at . No, of shares at :
Promoter Name tite beghinning of Change during the the end of the % of Total Shares “ change during
year the year
. the year year
Fortis Healtheare Edmited 16,480,000 - 16,480,000 48.58% -
Intematicnal Hospital Eimited* 12,990,000, - 12,990,000 38.20%) -
Fortis Heajth Management Limited 4,455,164 - 4,455 165 13.13% -
| Total 33,925,166} - 33,925,166 100% -
As at 31 March 2022 .
i Nao. of shares at . No. of shares at . .
Promoter Name the beginning of Chagge during the the end of the % of Toial Shares % change during
vear the year
the year year
Fortis Healtheare Limited 16,480,000 - 16,480,000 48.58%) -
Interationnt Hospital Limited*® 12,990,000 - 12,590,000 38.29% -
Fortis Heaith Management Limited 4,455, 166 - 4,455,166 13.13% “
Total 33,925,166 - 33,925,166 100.00%, -

¥including 6 equity shares held by its nomenees.
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Particulars

Asat
Aareh 31,
21023
(¥ in lakhs)

Asat

Mareh 31,

022

(T in lakhs}

i5 Provisians

L6

19

MNou- current
Pravision for ensplayee benelits

(2} Grawity {Jtefer note 33) i55.39 135.35
{b) Compensated abscaces 3402 2728
189,41 162.63
Carrent
Prevision for empleyee henefits
(a) Gratuity (Refer note 33) 918 471
(1) Conipensated abscnces 2.41 .55
11.59 6.26
Other Liabilitics
Noa- current
{z) Contract liabiity - addvanee from customers 206,74 247,24
206.74 24724
Current
{2) Stattory dues payable 531.55 55127
(1) Contract hability - advance tront customers 40.88 40,50
59243 391.77
Current borrowings
Uusceured
{2} Non-convertible debentures
3,130,400 3,130,400 as at March 31, 2022) 14.80% Neouw-convertible 31,304.00 31,304,800
debentures (NCDs) of 2 1,000 each (Refer note 301} A)}
31,3640 31,304,00
Trade payables
(n) Total vutstanding dues of micro enterprises and small epemprises I3 R37
(Refer note 38)
(b} Total ourstanding dues of creditors other than micro enterprises 984,22 934.22
and smalf enterprises
1,054.35 942.99
Particulars Dutstanding for March 31 2023 from due date of puynsent
Unbilted Notdue | Lessthan ¥ -2 years 2.3 years | dore thar 3 Total
v year years
{i) MSME - 3346 14.09 - - 03 J0.13
(ii) Others 173.62 411.35 361210 6.74 12.26 19.04 98422
(111} Disputed dues — MSME . - _ . - B
(iv)Disputed dues - Olhers - - - - - - -
Total 173.62 467.31 375,30 4,74 12.26 .12 1,054.35
Particulars Oulstanding lor Mareh 3§ 2022 from due date of pnymen
Unhitled Notdue | Lessthan L -2 years 2-3 years | More than 3 Tuatal
year years
() MSME - 142 26.27 - 003 - 28.77
£1i) Others 231,36 20313 441.65 §3.74 6.3% 13.75 934.22
{ii) Disputed dues — MSME . - Z T - N z
(iv)Disputcd ducs - Others - - - - - - -
Total 25154 305,55 467.92 15,74 647 15.75 962.99
Other Enancial Hubilities
Current
Unsecured -
) Interest acerued and due oo compulsorily convertible debentures (refer note 30¢ii)) 3,274.75 327875
(b) Interest acerued and due on non-couverlible debentures {refer note MKIN 304120t 27,103.23
{cy Interest acerued but not duc on non-convertible debentures (Refer note 30(1)) 177069 1,319.88
{d) Seeurity deposits received 35.55 3784
(&) Capital creditoms™ 36.01 106,39
() Employce payables 1188 6.37
15,340.99 A2,348.46

* includes amount due to micro and small cnterprises amotnting to 15,40 fakbs (Marel 31,2022: 2 3,41 lukhs)
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Particulars

Year ended "Year ended
March 31, 2023 Morch 31, 2022
{ T in Inlths) ( ¥ in lakhs)
20 Mevenue from operations
L. Revenue from contracts with custonters
(a) Sale of services
Income trom hospital and medical services 2,198 83 10,926.77
12,198.83 10,926.77
(b) Sale of products
Pharmacy 571.00 -
Less: Trade discounts (12,44 -
558,62 -
Total Revenue from contracts with customers (ath) 12,757.45 10,926.77
‘Timing of revenuce recognition
(oods transterred at 2 point in time 558.62 -
Servives ransferred over time 12,198.83 10,926.77
12,757.45 10,926.77
1. Other aperating income
Income from rent {refer note 29) 427,17 478.78
Liabilitics no longer vequired written bock 8.23 14.47
Scrap sales 4,80 ~
440.22 493.25
‘Tatal revenue from operativns (I+1I) 15,1971.67 11,420.02
2 Other inconie
{n) Interest income en
(£) Optionally convertibte debentures (refers note 28) 1,599.75 1,599.75
(i} Income tax refund 6,30 161.87
{iii) Others 2.96 2.48
Total interest inconte 1,609,01 1,704.10
{b) Other non-operating income
{i) Profit on disposal of property, plant and equipment (net} 24,43 -
Tatal nen-operating income 24.43 -
‘Fotal other income 1,633.44 1,704,118
. 22 Changes in inventories of medical consumables and drugs
(a) Tnventory at the beginning of the year - "
{b) Inventory at the end of the year 156.57 -
Changes in inventories §{a)-{L)] (156.57) -
13 Employee benefits expense
(a) Salarics, wages and bonus 655.01 641,22
(b} Gratuity expenses {(Refer nole 33) 12,25 11.59
" () Compensated absences . 8.2 416
{d) Contrbution to provident fund and other finds (Refer nete 33) 36.57 33,935
711.95 690,92
24 Finance costs
{a) Interest expense on
- Non-convertible debentures (refer note 28) 4,632.99 4,632.99
- Interest on defined benefit plan and other long term employee benefits 11.1% 10.61
(b} Bank charges 1.83 0.4]
4,645,97 4,644,01
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Particulars Year ended Year endedd
March 31, 2023 March 31, 2022
{ ¥ in Iakhs) (¥ in lakhy)
15 Depreciation and amorfisation expense
{a) Deprecigtion of property, plant and equipment (Refer note 3(a}) 416.18 455,85
* {h) Amorlization of right-of-use assets (Refer note 29) . 1.7 1.1
42089 467.56
26 Other expenses
(a) Contractual manpower 216.72 222.66
(&) Power and fugl 12587 96.71
(e} Housekeeping expenses including conswnables 709.48 632.45
(d) Paniry expenses 4.78 5.32
(&) Radiology expenses ’ 3,485.61 2,638,37
{f) Professional and consultation fees to doctors 725,28 .615.23
(g) Cost of medical services 246.26 206.53
(h) Repairs and maintenance .
- Plant and equipment 107.26 156.72
- Others 18,95 0.24
(1) Legaland professional fee {refer note below} 2662 . 29.04
() Rates and taxes . 95,59 ) 5178
(k) Printing and stationery , . 2.15 316
() Communication expenses . 0.25 G.16
(m} Travel and conveyance 0.38 0.30
(n) Insurance ’ il | 56.54
{0) Alowance for doubtfut receivables (Refer note 11) ' 9.92 -
{p) Advance intoms tax (TDE) written off 40.64 -
(q) Miscellaneous expenses 4.47 .43
5,858,54 4,716.64
Note:
(i} Auditors’ remuneration comprises (inclusive of applicable indirect tax)
(a) Statutory audil fee 13,75 i3.10
{b) Tax audit feg . 1.40 1,33
{¢) Out of pocket expenses . 1.51 0.92
16.66 15.35
27 Earnings per sharve (EPS)
Profit as per statement of profit and loss {Amoimt in lakhs) 2,056,77 1,953.22
Weighted average number of cquity shares outstanding 33,925,166 33,925,166
Basic EP5 (in Rs.) ’ . 6,18 576

Diluted EPS (in Rs.) 6.18 576 -
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28, Related party disclosures

Names of related parties and related party relationship

Ultimate Holding Company

IHH Healthcareriﬁcrhad

[ntermediate Holding Company

integrated Healtheare Holdings Limited

Parleway Paatai Limited

Naorthern TK Venture Pte Lid

_Holding Company

Fortis Healteare Limited (‘FHL")

Fellow subsidiaries (parties with
whom transactions have taken
place)

Fortis Hospitals Limited {*FHsL")

Fortis Haospotel Limited {"FHTL")

Hospitalia Eastern Private Limited (‘"HEPL?)

Escorts Heart Institute and Research Centre Limited (‘EHIRCL”)

Hiratandani Healtheare Private Limited (“TTHPL’}

International Hospital Limited (‘IHL")

Key Management Personnel

(' KWMP") / Director

Mr. Abhijit Singh, Whole Time Director

Ms. Manu Kapila, Direclor

Mr. Ashish Bhatia, Director

Mr. Neerav Bansal, Director

Ms. Anita Rastogi, Company Secrelary

Mr. Montoo Garg (w.e.f. November 24, 2021)

(Rupees in Lakhs)

Transactions details Year ended Year ended
March 31, 2023 March 31, 2022

Service fee

Fortis Hospitals Limited 6,091.78 5,729.39

Tortis Healthcare Limited 6,066.55 5,197.39

Interest income on

Optionalky convertible debentures

International Hospital Limited 1,599.75 1,599.75

Finance Cost on

Non-convertible debentures

Fortis Healthcare Limited 4,632.99 4,632.99

Retainership fee

Ms. Anita Rastogi 1.58 1.58

Expenses incurred by the Company on behalf of

Fortis Healthcare Limited 4350} 428,72

Fortis Hospitals Limited 52393 493.23

Transfer of other long term employee benelit

liability to Company by ]

Tortis Healthcare Limited 0.02 -
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Collection on behalf of Company by

Fortis Healthcare Limited 72.46 -
Expenses incurred on behalf of Company by
Fortis Healthcare Limited 034 -
Financial guarantees disposal
Escorts Heart Institute and Research Centre Limited 11,155.00 125.00
Fortis Healthcare Limited 48,679.82 42,176.00
Fortis Hospitals Limited 50,847.00 28,533.00
Hiranandani Healthcare Private Limited 2,450.00 -
International Hospital Limited 14,025.00 4,875.00
Fortis Hospotel Limited 12,917.00 833.00
Hospitalia Eastern Private Limited 3,300.00 -
Financial guarantees issued on the behalf of
International Hospital Limited - 11,600.00
Fortis Hospotel Limited - 7,500.00
Escorts Heart Institute and Research Centre Limited - 6,500.00
Fortis Healthcare Limited ' - 2,400.00
Fortis Hospitals Limited - 6,500.00
Hospitalia Eastern Private Limited - 3,300.00
Hiranandani Healthcaré Private Limited “ 2,400.00

. (Rupees in Lakhs}
Balance outstanding at the year end Asat Asat

March 31, 2023 March 31, 2022

Non-convertible debentures
Fortis Healthcare Limited 31,304.00 31,304.00
Other current financial liabilities
Interest accrued
-Compulsorily convertible debentures
Fortis Healthcare Limited 327475 3,274.75
-Non-convertible debentures
Fortis Healthcare Limited 32,182.80 28,923.11
Other non-current assets -
Technology renewal fund
Fortis Healthcare Limited 21.20 73.91
Fortis Hospitals Limited 99.87 - 82.87
Non-current investments
Optionally convertible debentures
International Hospital Limited 17.775.00 17,775.00
Trade and other receivables (refer note below)
Fortis Hospitals Limited '13,524.10 10,693.06
Fortis Healthcare Limited 3,069.60 1,525.89

Ar@sy
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29,

(Rupees in Lakhs)

Balance outstanding at the year end As at As at

March 31, 2023 March 31,2022
Other current financial assets
Interest Acerued
Optionally convertible debenture
International Hospital Limited 15,643.60 14,051.85
Financial guarantee issued on behalf of :
International Hospital Limited - 14,025.00
Fortis Hospotel Limited - 12,917.00
Escorts Heart Institute and Research Centre Limited - 11,155.00
Fortis Healthcare Limited - 48,679.82
Fortis Hospitals Limited - 50,847.00
Hiranandani Healthcare Private Limited - 2,450.00
Hospitalia Eastern Private Limited - 3,300.00

Note:

As per the HMSA arrangement with the hospital operating companies, the Company receives service fee
consideration from the Hospital operating companies, as an when due. As per terms of the HMSA, in the event

'of any delay in payment of the Service Fee, an interest at a rate of State Bank of India base rate plus 2% per

annum {on a compounded monthly basis) shall be payable by hospital opetating companies to the Company.
The Company and hospital operating companies have agreed that no interest would be charged/demanded for
the delay in the payments on amounts under HMSA for the financial year 2021-22 and 2022-23. Consequently,
the Company has not recognised interest on the delayed payment of the service fees/technology renewal fund
during the year ended March 31, 2022 and March 31, 2023. '

Leases

As a lessee

Information about leases for which the Company is a lesses is presented below.

(Rs in lakhs) |

Right-of-use assets Leasehold land
Gross carrying amount
As at April 01, 2021 961.04
Additions -
Derecognition -
As at April 01, 2022 961.64
Additions . -
Derecognition -
As at March 31, 2023 961.64
Accumulated amortization
As at April 01, 2021 68.85
Charge for the year 11.71
- As at March 31, 2022 80.56
Charge for the year 1171
As at March 31,2023 92.27

-
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Carrying amount as at March 31, 2022 881.08
Carrying amount as at March 31, 2023 7 869.37
As a lessor

Assets given on operating lease:

The Company has sub- leased some portion of hospital premises carrying value of which included in leasehold fand
(as mentioned above) & freehold land/buildings (refer note 5a). In all the cases; either of the parties have option to
terminate the agreements at any time during the lease term, The total lease income received / receivable in respect of
the above leases recognised in the Statement of Profit and Loss for the yem are Rs 427.17 lakhs (March 31, 2022 Rs
478,78 lakhs),

Revenue from HMSA

The Company has entered into a Hospital and Medical Services Agreement (HMS A} with hospital operating companies
wherein the Company is required to provide and maintain the Company’s Clinical Establishments along with other
services like out-patient diagnostics and radio diagnostic, The term of the individual HMSA is 15 years and the
Company is entitled to receive composite service fee i.e. base and variable fee. The base fee is fixed and the variable

~ fee is based on a percentage of net operating income of the hospital operating companiés derived in accordance with
the HMS A, Future minimum base fee receivable at the end of the reporting period is as follows:

(Rs in lakhs)

Particulars Asat Asat
31-Mar-23 31-Mar-22

Minimum service fee:

Less than one year 6,616.92 6,424.19
One to two years 6,81543 6,616.92
‘Two to three years 7,019.89 6,815.43
Three to four years 7,230.49 ©7,019.89
Four to five years ' 4,633.38 7,230.49
More than five years - 4,633.38
Total 32,316.11 38,740.30

30. Borrowings

Unsecured loans
* i) Non-convertible debentures (NCDs)
A. The Company had issued the NCDs to RHT Health Trust Services Pte. Limited on April 28, 2014, On January 15,

2019, RHT Health Trust Services Pte. Limited sold these NCDs to Fortis Healthcare Limited pursuant to the
Master Purchase Agreement dated February 12, 2018. The details are as follows:

Particulars ' _ Asat - As at

March 31, 2023 March 31, 2022 -
Number of debentures . 3,130,400 3,130,400
Principal Amount (% in lakhs) ‘ 31,304.00 31,304.00
Accrued interest (% in lakhs) ‘ 32,182.80 ' 28,923.11
Rate of Inferest (p.a.) : 14.80% 14.80%
Terms of redemption The maturity date of NCDs is May 01, 2032.

As per the terms of the original agreement dated April 28, 2014, the debentures were not secured with any of the
assets of the Company. On July 12, 2017, the debenture agreement has been amended wherein a charge had been
created against the debentures issued. As per the terms of the revised agreement, NCDs had been secured through
Axis Tmstee Services Limited by way of:

a) the hypothecation on moveable and current assets and mortgage on the land at Mohali and charge on the
bank accounts of Jaipur, Mohali and Corporate locations w.c.f. January 15, 2019.
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b) financial guarantee by International Hospital Limited and Fortis Health Management Limited.

Effective December 23, 2019, Axis Trustee Services Limited has satisfied the above said charge based on the no

objection certificate dated September 04, 2019 from Fortis Healthcare Limited. Accordingly, these NCDs have
been disclosed as unsecured.

B. The principal amount of NCDs are repayable on May 01, 2032 and the interest is payable on a half yearly basis
i.e. April 27 and October 27 of every year. . :

As per the terms of the amended agreement dated July 12, 2017, consequent to the default in payment of interest,
the outstanding principal and interest is repayable on demand.

The Company continued with the default in the payment of interest in the cwrrent year. Accordingly, the
outstanding liabilities had been classified as current.

The Board of Directors of Fortis Healthcare Limited had confirmed through an extension letter that they will not
call for the outstanding interest tilt the time, the Company is in a position to make these payments. '

iy Compulsorily Convertible Debentures (CCDs):

The Company originally issued 2,542,000 Compulsorily Convertible Debentures (‘CCDs’) for an aggregate
consideration of 2 25,420.00 lakhs to Fortis Global Healthcare Setvices Pte. Limited (FGHIPL) which were
transferred to Fortis Healthcare Limited (FHL) on January 15, 2019. These CCDs were convertible into
16,480,000 equity shares of the Company at a price of Z154.25 per share, The investor of CCDs had a right to
convert each CCD into shares at any time on or prior to the maturity date. These CCDs carried interest @ 17%
p.a. which was payable on quarterly basis or such other period mutually agreed between the parties.

On March 29, 2019, the Board of Directors of the Company passed a resolution to convert these CCDs into

" 16,480,000 equity shares of face value of T 10 each. However, interest accrued till the date of conversion has not
paid by the Company. The outstanding amount of such interest as included in other current financial liabilities
amounting to ¥..3,274.75 Lakhs (as on March 31, 2022: ¥ 3,274.75)

The Board of Directors-of Fortis Healthcare Limited had confirmed through an extension letter that they will not
call for the outstanding interest till the time, the Company is in a position to make these payments. '

31. Commitments:

| Particulars ' Asat , As at
‘ Mareh 31,2023 March 31, 2022
: (Rs in lalhs) (Rs in lakhs)
Fistimated amount of contracts remaining to be executed on 607.73 ‘ 123.40
capital account (net of capital advances of Rs 13.22 lakhs (as at
March 31, 2022 Rs 52.80 lakhs))

a. The Company has other commitments, for purchase/sales orders which are issued after considering requirements as per
operating cycle for. purchase/sale of services, employec’s benefit. The company does not have any long-term

commitments or material non-cancellable contractual commitments/ contracts, including derivative contracts for which
there wete any material foreseeable losses.

b. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the
Company.

32. Contingent liabilities to the extent not provided for:

. Particulars March 31, 2023 March 31, 2022
Income tax related matters ] ‘ :
- Disallowance of interest on CCDs (Refer note 2 below) 3,226.39 3,226.39
- Others ) 6.93 6.93
3,233.32 3,233.32

1) The Company believes that none of the above matters, either individually or in aggregate, are expected to have any
“. material adverse effect on its financial statements. The cash flows in respect of above matters.are determinable only
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33.

on receipt of judgements/decisions pending at various stages/forums. The company has assessed that it is only
possible, but not probable, that outflow of economic resources will be required.

2) Asper clause 7 of the sponsor agreement dated Septembel 18, 2012 the Company is indemnified by Fortis Healthcare
Limited (Holding Company) for any losses suffered or to be suffered arising from outstanding assessments/
litigations relating to non-allowance of interest on compulsorily convertible debentures or optionally convertible
debentures. Based on the management’s own assessment, the Company believes that an unfavorable outcome is
remote for the indemnified outstanding assessments/ litigations,

Guarantees:

Outstanding guarantees furnished to banks on behalf of the holding company and fellow subsidiaries companies are nil
(Previous year Rs 143,373.82 lacs).

Employee Benefits Plan:

Defined Contribution Plan

Under the defined contribution plans, the Company makes provident fund (PF) and employee state insurance {ESD)
contributions for qualifying employees The Company is required to contribute a specified percentage of the salary to fund
the benefits based on rates specified in the rules of the Employees’ Provident Funds and Miscellaneous P10v1510ns Act,
1952 and Employees State Insurance Act, 1948 respectwely

The Company has recogised Rupees 36.57 lacs (Previous year Rupees 33.95 lacs) for provndent fund and employee state
insurance contribution in the Statement of Profit and Loss.

Defined Benefit Plan

(i) Gratuity

The Company has a defined benefit gratuity plan, where each employee who has completed five years or more of service
gets a gratuity on departure at 15 days salary (last drawn basic salary) for each completed year of service subject. Vesting
occurs upon completion of 5 years of service. The Gratuity is unfunded.

The following table summarizes the components of net benefit expenses recognised in the Statement of Profit and Loss

. and the amounts recognized in the Balance Sheet.

(X in lakhs)

Particulars As at As at
March 31, 2023 March 31, 2022
i. Movement in Net Liability
Present value of obligation at the beginning of the vear 140.06 120,02
Curfent service cost - 12.25 11,59
Interest cost 9.22 .11
Actuarial loss recognised in other comprehensive income 19.71 0.34
Obligation transferred from othér companies - -
Benefits paid (16.67) -
Present value of obligations at the end of the year 164,57 140,66
(Z in lakhs)
Particulars - _Asat As at
] ‘March 31, 2023 March 31, 2022

Present value of unfunded obligation
Amounts in the Balance Sheet
{a) Liabilities 164.57 140.06
(b) Assets - -
{c) Net liability/{asset) recognised in the Balance Sheet 164.57 140.06
Current Liability 0.18 471"
Non-Current Liability 155.39 135.35
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{Z in lakhs)

ii, Expense recognised in Statement of Profit and Loss is as follows: Year ended Year ended
March 31, 2023 March 31,2022
Amount recognised in employee benefit expense :
Service cost 12.25 11.59
Total 12.25 11.59
Amount recognised in finance cost
Interest cost 9.22 8.11
Total 922 8.11
Total Amouni charged to Statement to Profit and Loss 21.47 19,70
(Z in lakhs)
iii, Expfmse recognised in Statement of Other comprehensive Year ended Year ended
income is as follows: :
March 31, 2023 March 31, 2022
Net actuarial loss / (gain) due to éxperience adjustment 23.19 3.53
Net actuarial loss / (gain)} due to assumptions changes (3.48) (3.19)
Total ‘ 19.71 0.34

The Principal assumptions used in determining gratuity and compensated absences obligation for the Company’s plan

are shown below:

As at As at

Principal Actuarial assumptions for gratuity and compensated March 31,2023 March 31,2022
absences
Discounting rate (p.a.) 7.25% 7.00%
Expected salary increase rate {p.a.) 7.50% 7.50%
Withdrawal rate (p.a.)
Age up to 30 years 18% 18%
Age from 31 to 44 years 6% 6%
Age above 44 years 2% 2%
M t ity tabl d Indian Assured Lives I{qdian}\? S:tuifzd '

ortality tabte use Mortality (2006-08) “’(ZSOO 6‘_’0%‘“’

Notes:

a) The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority,
promotion and other relevant factors, such as supply and demand in the employment market.

b) Significant actuarial assumption for the determination of the defined obligation are discount rate, expected salary
escalation rate and withdrawal rate. The sensitivity analyses below have been determined by the actuarial based on
reasonably possible changes of the respective assumption occurring at the end of the reporting period, while holding

all other assumptions constant.

{¥ in 1akhs)
Particulars Asat As at
March 31, 2023 March 31, 2022
Increase Decrease Increase Decrease
Change in discount rate by 0.5% (6.64) 7.08 (6.09) 6.50
Change in salary increase rate by 1% 14.48 (12.95) 13.27 (11.84)
Change in withdrawal rate by 5% {1.18) 1.07 (2.22} 2,00
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Lxpected benefit payments for the future years

(% in lakhs)
Year ended March
Year ended Year ended Year ended Year ended Year ended 31, 2029 to year
March 31, 2024 | March 31,2025 | March 31,2026 | March 31,2027 | March 31,2028 ended March 31,
' 2033
9.50 8.61 i1.21 18,60 7.86 160.43

34, Financial Instruments

iy Capital Management

(i)

b)

The Company manages its capital to ensure that the Company will be able to continue as going concern while
maximizing the return to stakeholders through the optimization of the debt and equity balance. The Company is not
exposed to any externally imposed capital requirements.

The Company's Board reviews the capital structure of the Company on need basis. As part of this review, the Board
considers the cost of capital and the risks associated with each class of capital. Amongst other things, the company’s
objective for capital management is to ensure that it maintains stable capital management by menitoring the financial
cov,enants attached to the interest-bearing loans and borrowings.

The capital structure of the Comipany consists of net debt (borrowmgs as detailed in notes 17 and 19 offset by cash and
bank balances) and total equity of the Company.

The Company is not subject to any externally imposed capital requ:rements
Financial risk management objectives

The Company’s Corporate Treasury function provides services to the business, co-ordinates access to domestic and
international financial markets, monitors and manages the financial risks including market risk, credit risk -and
Hquidity risk.

The Board of Directors manages the financial risk of the Cbmpany through internal risk reports which analyze
exposure by magnitude of risk.

Market Risk
The Company is not exposed to market risks.
-Interest rate risk management

The Company is not exposed to interest rate risk because the Company has borrowed funds at fixed interest rates.

Credit risk management

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in financial loss
to the Company, The Company takes due care while extending any credit as per the approval matrix approved by
Board of Directors. '

Refer note 11 of the financial statements for carrying amount and maximum credit risk exposure for trade receivables.

Expected credit loss on financial assets other than trade receivables:

Company carries other financial assets such as investments, balances with banks, inter-corporate deposits, advances,
security deposits, loans to related parties and interest accrued etc. Company monitors the credit exposure on these
financial assets on a case-to-case basis. Investments are assessed for credit risk based on the underlying valuation of
the entity and their ability to repay within the contractual repayment terms, Company creates loss allowance wherever
there is an indication that credit risk has increased significantly.

Reconciliation of loss allowance measured at life-time expected credit losses for credit impaired financial assets other
than trade receivables
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c)

(¥ in lakhs)

Particulars ‘ ‘ As at As at
. , March 31, 2023 March 31, 2022
Balance at the beginning of the year : 1.30 1.30
Add: Loss allowance recognised - -
Balance at the end of the vear 1.30 1.30

Cash and cash equivalents

The Company held cash and cash equivalents of Rs 29.44 lakhs at 31 March 2023 (31 March 2022: Rs 18.81 lakhs).
The cash and cash equivalents are held with bank and financial mstltut:on counterparties, which have high credit
ratings ass;gned by credit-rating agencies.

The Company considers that its cash and cash equivalents have low credit risk based on the external credit ratmgs of
the counterparties,

The Company uses a similar approach for assessment of ECLs for cash and cash equivalents to those used for debt
securities.

Liquidity risk management

Ultimate responsibility for hqundlty risk management rests with the board of dnectoxs who have established an
appropriate liquidity risk management framework for the management of the company's short-term, medium-term and
long-term funding and liguidity management lequnements The Company manages'liquidity risk by maintaining
adequate reserves, banking facilities, reserve borrowing facilities, by continuously monitoring forecast and actual cash
flows, and by matching the maturity profiles of financial assets and liabilities. In case of any shortfall Holding Company
has agreed to provide financial and operational support to the company as may be required in near future.

The Company's cash inflows are largely dependent on receipt of receivable balances from the Holding Company i.e.
Fortis Healthcare Limited and fellow subsidiary i.e. Fortis Hospitals Limited. These parties have confirmed that their
ability and intention to settle the outstanding dues payable to the Company on a timely basis.

Liquidity and interest risl
The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities

with agreed repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Company can be required to pay.

* The tables include both interest and principal cash flows.

. , (¥ in lakhs)

Particulars . ' Within 1 year 1-2 year More than 2 Total Carrying
: years amount

As at March 31,2023 '

Interest accrued on Compulsorily 3,274.75 - - 327475 3,274.75

convertible debentures* _

Non-convertible debenture® 63,486.80 - - 63,486.80 | 63,486.80

(including  accrued  interest '

thereon) ,

Trade payables : 1,054.35 - - 1,054.35 1,054.35

Other financial liabilities ' 83.44 - - T 83.44 83.44

Total 67,899.34 - : S 67,899.34 | 67,899.34
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35,

(X in lakhs)

Particulars Within 1 year 1-2 year More than Total Carrying
. 2 years amount .

As at March 31, 2022
Interest accrued on Compulsorily 3,274.75 - - 3,274,775 3,274.75
convertible debentures* '
Non-convertible debenture* 60,227.11 - - 60,227.11 | 60,227.11
{(including accrued’”  interest
thereon) :
Trade payables 962.99 - - 962.99 962.99
Other financial liabilities 150.60 - - 150.60 150.60
Total -64,615.45 - - 64,61545 | 64,61545

* During the current year, the Board of Directors of the respective lenders have agreed that they will not call for the
outstanding interest or/and principal till the time, the Company is in a position to make these payments. Also refer note

30(i) and 30(ii).

Fair value measurement

Financial assets measured at amortised cost

31 March 2023

(% in lakhs)
Particulars Carrying value Fair value
Note Fair value through Amortized Total -
profit and loss cost
(FVTPL) '
Financial assets .
Investment in optionally [ (a) - 33,418.60 33,418.60 33,418.60
convertible debentures
(OCDs) (including accrued
interest)
Other financial assets (b} - 129.79 ©129.79 129.79
Trade receivables (a}) - 16,611.57 16,611.57 16,611.,57
Cash and cash equivalents (a) - 29.44 29,44 26.44
Other  financial  assets () - 24.08 24,08 24.08
(current)
Totaj - 50,213.48 50,213.48 50,213.48 |
(¥ in lakhs)
Particulars Carrying value Fair value
Note Fair value through Amortized Total
profit and loss cost
(FVTPL)
Financial Liabilities
Interest accrued and due on (a) - 3,274.75 3,274.75 3,274.75
Compulsorily  convertible '
debentures
Non-convertible  debenture (a) - 63,486.80 63,486.80 63,486.80
(including accrued interest
thereon) .
Trade payables (current) (a) - 1,054.35 | 1,054.35 1,054.35
Other  financial liabilities (a) - 83.44 83.44 83.44
{current)
Total - 67,899.34 67,899.34 67,899.34
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31 March 2022

(% in lakhs)
Particulars Carrying value air value
Note Fair value through Amortized Total
profit and loss cost '
(FVTPL)
Financial assets
Investment in optionally {(a) 31,826.85 31,826.85 31,826.85
convertible debentures o
{OCDs) (including accrued
interest) - -
Other financial assets {b) 129.79 §29.79 129.79
Trade receivables (a) 11,934.67 11,934.67. 11,934.67
Cash and cash equivalents (a) 18.81 18.81 18.81
Other  financial  assets | (a) 302,95 302.95 302.95
{current)
Total 44,213.07 44,213.07 44,213.07
(Z in lakhs)
Particulars Carrying value Fair value
‘ Note Fair value through Amortized' Total
profit and loss cost

. (FVTPL)
Financial Liabilities
Interest accrued and due on (a) . 3,274.75 3,274.75 3,274.75
Compulsorily  convertible
debentures
Non-convertible debenture | (a) 60,227.11 60,227.11 60,227.11
(including accrued interest
thergon)
Trade payables (current) (a) 962.99 962.99 962.99
Other financial liabilities (a) 150.60 150.60 150.60
(current)
Total 64,615.45 64,615.45 64,615.45

The following methods / assumptions were used to estimate the fair values:

(a) Fair valuatlon of financial assets and liabilities with short term maturities is considered as appwxunate to -
respective carrying amount due to the short-term maturities of these instruments,
(b) Fair valuation of non-current financial assets has been disclosed to be same as carrying value as there is no
significant difference betieen carrying value and fair value,

Financial instruments measured at amortized cost

The carrying amount of {inancial assets and financial liabilities measured at amortised cost in the financial statements are
a reasonable approximation of their fair values since the Company does not anticipate that the carrying amounts would be
significantly different from the values that would eventually be received or settled.

The Company has established a comprehensive system of maintenance of information and documents as required by the
transfer pricing legislation under sections 92-92F of the Income Tax Act, 1961. Since, during the year the Company has
not entered into any international transaction with the associated enterprises, provisions of Section 92E of Income Tax
Act, 1961 are not applicable to the Company. The management is of the opinion that its international transactions entered
during the earlier years were at arm’s length, thus the aforesaid fegislation will not have any impact on the Ind AS financial

statements, part1cula1]y on the amount of tax expense and that of provision for taxation.
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38.

Segment information

The Company is primarily engaged in the business of healthcare services which is the only reportable business segment as
per IND AS 108 “Operating Segments”

Sales by market- Revenue from external customers by location of customers
The following table shows the distribution of the Company’s revenues by geographical market:

{Z in lakhs)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
India 13,197.67 11,420.02
Quiside India - -
Total 13,197.67 -11,420.02

Carrying value of non-current assets- by location of assels
The following table shows the carrying amount of non-current assets other than financial instruments and defer red tax assets
by geographical area in which the assets are located:

(T in lakhs)

Particulars As at As at

March 31, 2023 March 31,2022
India 32,393.01 32,443.02
Qutside India - -
Total 32,393.01 32,443.02

Major customer
1. Fortis Hospitals Limited, a fellow sub51d1ary contributes more than 10% to the revenue of the Company. The
revenue earned during the current year is ¥ 6,091.78 lakhs (for the year ended March 31, 2022 ¥ 5,729.39 lakhs).

2. Fortis Healthcare Limited, holding company contributes more than 10% to the revenue of the‘Company. The
revenue earned during the cutrent year is ¥ 6,107.05 lakhs (for the year ended March 31, 2022 % 5,197.39 lakhs).

Details of dues to Micro and Small Enterprises as per MSMED Act, 2006

The Mmlstly of Micro and Small Enterprises has issued an office memorandum dated August 26, 2008 which recommends
that the micro enterprises and the small enterprises should mention in their correspondences with their customers the
Entrepreneur Memorandum Number as allocated after filing of the memorandum. Accordingly, the below information

regarding dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on
the basis of information available with the Company. '

: (X in lakhs)
Particulars March 31, 2023 March 31, 2022
The principal amount and the interest due thereon remaining unpaid
to any supplier as at the end of each accounting year;
-Principal amount due to micro and small ente1pr1ses* 75.53 32.18

-Interest due on above - ' -
The amount of interest paid by the buye1 in terms of section 16 of
the MSMED Act 2006 along with the amounts of the payment
made to the suppHer beyond the appointed day during each
accounting year

The amount of interest due and payable for the period of delay in
making payment (which have been paid but beyond the appointed
day during the year) but without addmg the interest specified under
the MSMED Act 2006.

The amount of interest accrued and remaining unpaid at the end of
each accounting year

The amount of further inteyest remaining due and payable even in
the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of - ‘ -
disallowance as a deductible expenditure under section 23 of the
MSMED Act 2006

* this includes amount due to capital creditors amounting to Rs 5.40 lakhs (March 31,2022; Rs 3.41 lakhs)

£ oo .
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39. Details of loans given to subsidiaries and associates and firms/ companies in which divectors are interested

(i) The particulars of investments made by the Company as required to be disclosed by Section 186 (4) of the Companies
Act, 2013 are as follows: ‘

Nature of the Issuer’s Rate of Redemption date | Secured/ (% in lakhs)

Instrument name Interest® as per the terims | unsecured Amount as at
| of the agreement ‘

March 31, 2023| March 31,2022
Optionally . International 9% p.al September 16, | Unsecured 17,775.00 17,775.00
convertible Hospital 2030 or before by '
debentures Limited giving prior
[Refer Note |1 notice of 6
below] months

Note 1: The redemption date specified above are the dates as per the terms of the agreement. The interest on the optionally
convertible debentures is receivable on monthly basis or can be deferred up to a period of 5 years on a mutually agreement
basis which has expired. During the year ended March 31, 2023, the Company has not received the interest amount and -
Board of Directors of the Company has agreed to extend timelines that they will not call for the outstanding balance till
the time, International Hospital Limited is in a position to make these payments. This assessment is made at every year
end.

The Company has classified the outstanding amount as current as both the parties have the option of early redemption.
Investment has been made for the purpose of business expansion.

*These OCDs carry ﬂoating rate of interest based on the performance of the issuer company as below:

Sr. No,| Level of EBIT Rate of Interest

| Less than 3,000 Crore 9% p.a.

2 | 3,000 Crore to 3,250 Crore | 18% p.a., provided additional 8.7% p.a. from closing date to the beginning
of the year for which EBIT is more than 3,000 Crore
3 | 3,250 Crore to 3,500 Crore | 20% p.a., provided additional 2% p.a. from closing date to the beginning of
' ' the year for which EBIT is more than 3,250 Crore
4 | More than 3,500 Crore 22% p.a., provided additional 2% p.a. from closing date to the beginning of
the year for which EBIT is more than 3,500 Crore

(i) The Company had issued corporate guarantee in respect of term loan, overdraft, letter of credit, bank guarantee facilities
availed by the related parties from DBS Bank India Limited and The Hong Kong and Shanghai Banking Corporation
Limited. In accordance with the policy of the Company, the Company has designated such guarantees as ‘Insurance
Contracts’. The Company has classified the corporate guarantees as contingent liabilities. Accordingly, there are no

liabilities recognised in the Financial Statement under these contracts,

Entity name As at March 31, 2023

As at March 31, 2022

International Hospital Limited - ' 14,025.00
Fortis Hospotel Limited - 12,917.00
Escorts Feart Institute and Research Centre Limited - 11,155.00
Fortis Healthcare Limited - 48.679.82
Fortis Hospitals Limited - 50,847.00
Hiranandani Healthcare Private Limited - 2,450.00
Hospitalia Eastern Private Limited - 3,300.00

Total ' - 143,373.82

40. Corporate social responsibility

As per section 135 of the Companies Act, 2013 and rules therein, the Company is required to spend at least 2% of
average net profit of preceding three years towards Corporate Social Responsibility (CSR). However, the Company has

incurred cumulative losses in past three years hence the same is not applicable.

P
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41, Ratio analysis and its elements

Ratio

42.  Other statutory information

Numerator Denominator 31- 3- | % Reason for variance
Mar-23 | Mar-22 | change
Current Ratio Cutrent Assets Current 0.73 0.68 7.94% -
(in times) Liabilities
Debt-Equity Total Debt Shareholder’s 1.88 215 -12.,54% -
Ratio (in times) : Equity :
Debt Service Earnings for debt Debt service = 1.54 1.53 0.9% -
Coverage Ratio | service = Net profit | Interest &
(in times) after taxes + Non- Lease
cash operating Payments +
expenses Principal
Repayments
Return on Net Profits after Average 13.44% | 14.37% -6.50% -
Equity Ratio (in | taxes — Preference Shareholder’s ‘ o
%) Dividend Equity . ]
Inventory Cost of goods sold Average 7.14 N/A 100% | Increase due to
turnover Ratio Inventory . ' pharmacy sales which
(in times) started during the
o : current financial vear.
Trade Net credit sales = Average Trade 092 123 24 87% | Decrease mainly due
Receivables Gross credit sales - Receivable to increase  in
Turnover Ratio | sales return receivable during the
(in times) - current vear.
Trade Payables | Net credit purchases | Average Trade 0.52 0.01 | 5128.46% | Ratio increase due to
Turnover Ratio | = Gross credit Payables ' higher  level of
(in times) purchases - purchase expenses/purchases in
return, current year from
: previous year.
Net Capital Net sales = Total Working (0.72) | - (0.54) 34.05% | Change due to higher
Turnover Ratio | sales - sales return capital = ' revenue during the
(in times) Current assets current year.
— Current ‘
liabilities .
Net Profit Ratio | Net Profit Net sales = 15.90% | 17.12% -7.14% -
{(in %) Total sales -
sales reiurn
Return on Earnings before Capital 15.72% | 16.24% -3.18% -
Capital interest and taxes Employed =
Employed (in Tangible Net
%) Worth + Total
Debt +
Deferred Tax
: ‘ Liability
Return on Interest (Finance Investment 9.00% | 9.00% 0.00% -
Investment {in Income)
o)

(i) The Company does not have any charges or satisfaction which are yet to be regisiered with ROC beyond the

statutory period.

(it} The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(iify The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign
entities (Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries




ESCORTS HEART AND SUPER SPECIALITY HOSPITAL LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

{iv) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Company shall: '
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (Ultimate Beneficiaries) or o
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(v) The Company does not have any such transaction which is not recorded in the books of accounts that has been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such
as, search or survey or any other relevant provisions of the Income Tax Act, 1961), :

(vi) The Company is not declared wilful defaulter by any bank or financial institution or other lender.

(vii) The Company has not made any transactions with companies struck off under section 248 of the Companies Act,
2013 or section 560 of the Companies Act, 1956.

(viii) The Company has complied with the number of layers prescribed under clause {(87) of Section 2 of the Act.

(ix) The Company is not a Core Investment Company (CIC) as defined in the regulations made by' the Reserve Bank

of India and the Group (as per the provisions of the Core Investment Companies (Reserve Bank) Directions,
2016) does not have any CIC,
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